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40% Auto Rate 
Increase Is On 
The Fire InN. Y. 


Filing Made Dec. 3 Reflects 
Latest Loss Data, Insurers 
Have Sought Rise Two Years 


NEW YORK—National Bureau of 
Casualty Underwriters and Mutual 
Insurance Rating Bureau have filed 
for an increase in private passenger 
auto BI and PDL rates of approxi- 
mately 40%. 

This was revealed by the new sup- 
erintendent, Thomas Thacher, at his 
first press conference at the depart- 
ment offices here. Noting that his 
comment about the filing and the 
amount of increase caused a stir 
among other members of the depart- 
ment sitting with him at the confer- 
ence, Mr. Thacher asked if he had 
done something inappropriate. Julius 
Wikler, former superintendent who is 
acting as a consultant to the depart- 
ment, observed that the department 
traditionally had not made public the 
fact of a filing or the details of it 
until the department had acted on it. 

Mr. Thacher said he would not like 
to break a department tradition be- 
cause, having been on the job only a 
few days, he did not know about it. 
Consequently, he asked that the in- 
formation he had revealed be regarded 
off the record. However, the after- 
noon newspapers carried the news, 
as did the morning papers the next 
day. Representatives of the New York 
Times, Associated Press, Dow-Jones, 
etc., attended the press conference. 

Mr. Wiler said the auto rate filing 
was made Dec. 3. He also indicated 
that the filing was partly in accord 
with the pattern of previous auto rate 
filings and partly reflected depart- 
mental ideas. The latter were advanc- 
ed in connection with the last filing, 
which asked for 9.5% increase on pri- 
vate passenger cars and 5.9% on com- 
mercial vehicles. This was turned 
down by Mr. Wikler’s predecessor. 

The bureau started negotiating for 
an auto rate increase early in 1957. 
Inability to secure one has accounted 
for most of the countrywide under- 
writing loss in 1958 of those insurers 
writing a substantial volume of auto 
business in New York state, company 
executives declare. 

A spokesman for National Bureau 
said the bureau had no comment on 
the news of the rate filing and refer- 
ted all questions about it to the in- 
surance department. 

(Other details of Mr. Thacher’s news 
conference appear on page 29.) 


Ford Taft Of ‘Wyo. Resigns 


The National Underwriter has been 
notified of the resignation, effective 
March 1, of Ford Taft as Wyoming 
commissioner. Mr. Taft will continue 
with the department as an examiner. 
His successor will be announced about 
March 1. 





XUN 


Auto Problems 
Get Spotlight 
At St. Louis 


Automobile insurance came in for 
primary attention from the main 
speakers at the installation banquet 
of Insurance Board of St. Louis last 
week. Robert Z. Alexander, president 
of American, commented from the 
company’s side, and Ted Schafers, 


staff writer of the St. Louis Globe- 
Democrat, offered some observations 
from a newspaper man’s viewpoint. 

Supt. C. Lawrence Leggett installed 
the officers, they being William R. 





Ted Schafers (center) feature writer 
of the St. Louis Globe-Democrat is 
congratulated on winning the first 
annual award of the St. Louis board 
for the best article or series of articles 
on insurance. At the left is Charles 
Pierson, executive editor of the Globe- 
Democrat, and at the right is John 
Broadhead Jr., president of the board, 
who made the presentation. 


Dunham, chairman; John Broadhead 
Jr., president; Charles W. DeWitt, 
vice-president; Harry Bishop, secre- 
tary, and James O. Holton Jr., treasur- 
er. 
Mr. Schafers received a check for 


$100 as the first award from the St. 
(CONTINUED ON PAGE 28) 


Fla. Agents First With 
NAIA Advertising Funds 


Florida Assn. of Insurance Agents 
became the first state to reach its fund 
quota for the 1959 NAIA advertising 
program. Last year Florida ranked 
sixth in percentage of quota attained 
and ninth in total amount of money 
raised in a state. 





Hayes To Run Again 
Commissioner Rufus D. Hayes of 
Louisiana has indicated he will run for 
office when the primary is held Dec. 
5. Mr. Hayes is an appointee of Gov. 
Long. However, the law was changed 
last year to make the office elective. 


Mr. Hayes is a Baton Rouge attorney. - 


The St. Louis office of United Ad- 
justment has moved to 6609 Clayton 
Road. 


Minn. Companies 
Organize Insurance 
Information Bureau 


Minnesota Insurance Information 
Service has been organized by leading 
domestic insurers. 
T. Parker Lowe, 
president of An- 
chor Casualty, is 
president. 

Executive direc- 
tor is Thomas H. 
Swain of St. Paul. 
He was executive 
director of Minne- 
sota’s 1958 state- 
hood _ centennial 
program. Other 
officers are C. L. 
Buxton II, Feder- 
ated Mutual Im- 
plement & Hardware; Ronald M. Hubbs 
St. Paul F. & M.; H. E. Atwood North- 
western National Life, all vice-presi- 
dents; Douglas M. Farnham, Great 
Northern, secretary; and John J. Husic, 
American Hardware Mutual, treasurer. 


Directors Named 


Directors are A. B. Jackson, St. Paul 
F. & M.; F. F. Rondeau, Mutual Service; 
J. E. Hansen, American Hardware Mu- 
tual; Harold J. Cummings, Minnesota 
Mutual Life; John S. Pillsbury, North- 
western National Life; H. P. Skoglund, 
North American L. & C., and Messrs 


T. Parker Lowe 


; Buxton and Farnham. 


The Minnesota organization differs 
from those of most states in that its 
membership includes all types of in- 
surers instead of being limited to cas- 
ualty. In line with serving as an in- 
formation outlet, the service plans to 
form a speakers bureau. 


Kelly Of S. C. To Retire 


R. Lee Kelly, South Carolina com- 
missioner, has indicated that he intends 
to retire when his term expires June 
30, 1960. He said in a talk at York 
County Assn. of Life Underwriters in 
Rock Hill, S. C., that he hoped to get 
some of his legislative proposals 
through before he retired. 


New Amsterdam Dividend 


New Amsterdam Casualty has de- 
clared an increased dividend of $1, 
payable March 2 to holders of record 
Feb. 6. The company’s present dividend 
is $1.90 payable semi-annually. 





Lawyers Form Unit 
To Deal With Auto 
‘Comp,’ Other Items 


N. Y. Committee Also 
To Watch Assigned Risks; 
McCallion Section Chairman 


By KENNETH O. FORCE 


NEW YORK—Calling attention to 
Gov. Brown’s recommendation of a 
compensation system for handling 
automobile liability claims in Cali- 
fornia, Leonard M. Amdursky of Os- 
wego, retiring chairman of the insur- 
ance section of New York State Bar 
Assn., announced the formation of a 
new committee of the section to deal 
with this and similar mutual prob- 
lems affecting attorneys. 


Compensation “Threat” Emphasized 


The proposal by the California gov- 
ernor, Mr. Amdursky said, emphasizes 
the threat of a compensation system 
and that it is much more imminent 
than attorneys had supposed. The 
new committee consists of a broad 
representation of bar association 
membership—plaintiff and defense at- 
torneys and insurer counsel. Lewis C. 
Ryan, Syracuse attorney, is chairman. 

Two panels, one on the new UJF 
fund in New York and the other on 
medical malpractice, featured the an- 
nual meeting of the insurance section 
here, which attracted a crowd of more 
than 250. 

Harry J. McCallion, associate gener- 
al counsel of New York Life, was 
elected chairman; W. Clyde O’Brien, 
Rochester attorney, vice-chairman, 
and Fred S. Benson, Lumbermens 
Mutual Casualty, secretary. 


Thacher, Wikler Are Guests 


Thomas Thacher, the new superin- 
tendent, and Julius Wikler, his pred- 
ecessor and currently a consultant to 
the department, were guests at the 
annual luncheon. Mr. Thacher said 
this is a dynamic business populated 
by some of the friendliest people he 
has ever met. The department, he 
observed, is almost 100 years old. It 


(CONTINUED ON PAGE 24) 





Incoming and 
outgoing presidents 
of Detroit Assn. 
of Insurance 
Agents flank 
the new Mich- 
igan commissioner, 
Frank Blackford, 
at the agents’ an- 
nual meeting. On 
the left is C.M. 
Verbiest, the new 
president, and on 
the right, John F. 
Cole Jr., the re- 
tiring president. 

The dinner was 
attended by 235 
persons. 














Two $750,000 
Suits Are Filed In 
Loss Of SS Bradley 


Suit has been filed at Detroit in be- 
half of the families of two seamen 
drowned in the sinking of the Carl D. 
Bradley Nov. 18 in Lake Michigan off 
Gull Island near Charlevoix, Mich. 

The attorney is Kenneth C. Davies 
of the Detroit law firm of Davies & 
Moestra. Mr. Davies represented 90 of 
the 112 plaintiffs in the suit against 
Canada Steamship Lines in the sinking 
of the Noronic in 1949, which resulted 
in the largest settlement offer in mari- 
time disaster history, $2,150,000. 

The suits in the Bradley case are for 
$750,000 each. If the survivors of all 
of the 33 drowned seamen bring 
suits in a like amount, the liability 
would be from $3 million to $4 million. 
There is a limitation of liability under 
maritime law of $600,000, but this does 
not apply if it can be shown that the 
owners knew the ship was _ unsea- 
worthy when sent out. The owners in 
this case are U. S. Steel. 

This reasoning was also involved in 
the sinking of the SS Pennsylvania 
owned by States Steamship Co. which 
is on appeal for a writ of certio- 
rari in the U. S. Supreme Court. The 
Pennsylvania case was reported in the 
Jan. 16 issue of THE NATIONAL UNDER- 
WRITER. It was held in the Penn- 
sylvania case that the liability limita- 
tion should be removed. If the Su- 
preme Court does not grant certiorari 
in the Pennsylvania case, it will doubt- 
less mean further filings in the Brad- 
ley loss. 


Upholds Larson's Turndown 
Of Fla. Auto Rate Rise 


Richard Ervin, attorney general of 
Florida, has ruled in an advisory opin- 
ion that Commissioner Larson was 
within his authority when he rejected 
an average statewide automobile lia- 
bility rate increase of 26.3% sought by 
National Bureau. Mr. Larson rejected 
the filing on the ground that the bu- 
reau’s proposal was based on less than 
half the total automobile liability cov- 
erage written in Florida. 

Mr. Ervin noted that a_ tentative 
public hearing on the rate increase 
proposal has been set for Feb. 11 in Tal- 
lahassee. He said this could not be con- 
sidered a final hearing to determine 
whether rates should be increased but 
only as a basis to determine whether 
the original application must be con- 
sidered by Mr. Larson as meeting legal 
requirements. 


Ill. Field Men To Rally 


Illinois Capital Stock Insurance 
Assn. has scheduled its midyear meet- 
ing for Feb. 18 at Springfield. Director 
Joseph Gerber will be the main speak- 
er, and Douglas F. Best, Illinois In- 
spection Bureau, will explain the new 
buy-back deductible for wind and hail. 

That evening the Blue Goose will 
have an initiation and banquet, and 
the morning of Feb. 18 will be devoted 
to the annual meeting of Illinois Fire 
Protection Assn. 

American Policyholders has been 
licensed in California. 

Great Central of Peoria has been 
licensed in California. 
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Officers Of America 
Fore Loyalty Group 
Hold N.Y. Conference 


America Fore Loyalty group officers 
from the U. S. and Canada held a four 
day conference at America Fore’s home 
office in New York. J. Victor Herd, 
chairman and president of America 
Fore, and William B. Rearden, presi- 
dent of Loyalty, opened the meeting. 

Nicholas Dekker, executive vice- 
president of America Fore, and Walter 
J. Christensen, executive vice-presi- 
dent of Loyalty group, presided. 

The group’s operations and future 
plans were discussed by speakers and 
the 80 officers. Also attending were 
A. O. Robinson, president of Yorkshire 
of New York and Seaboard F.&M., and 
Horace Crowell Jr., executive vice- 
president of those companies, which 
were acquired by Niagara of America 
Fore group in December. 

George Inselman, president of Ma- 
rine Office of America, and George 
Faunce III, president of Afco, premi- 
um budgeting organization, spoke. 

The conference concluded with a 
dinner at Union League Club. 


Auto Rates In 24 
States, D. C., Now 
On 20% Production 


Automobile liability rates reflecting 
the reduction in the production cost 
allowance from 25 to 20% had been 
approved in 24 states, District of Co- 
lumbia, and territories as of Feb. 4. 

The rates are effective in Alaska, 
Arizona, California, Colorado, District 
of Columbia, Georgia, Idaho, Illinois, 
Iowa, Kentucky, Maine, Maryland, 
Michigan, Minnesota, Missouri, Mon- 
tana, Nevada, Ohio, Oregon, South 
Carolina, Tennessee, Utah, Vermont, 
Virginia and Washington. 


Merchants F ire To Pay 
100% Stock Dividend 


Merchants Fire of New York has 
declared a 100% stock dividend. This 
requires an increase from 600,000 to 
1,200,000 shares of $5 par stock. A 
special meeting of stockholders will be 
called in March to authorize the in- 
crease. 

The company also declared a regu- 
lar dividend of 50 cents a share on pre- 
sent outstanding stock, payable March 
5 to stockholders of record Feb. 16. The 
company anticipates paying a 30 cent 
quarterly dividend after the stock divi- 
dend is e*fective. This is equivalent to 
60 cents quarterly on existing stock. 


Form Annapolis F. & M. 


Annapolis Fire & Marine has been 
organized and licensed in Maryland. 
The financial interests are Cohen 
Brothers of Baltimore, building con- 
tractors with substantial real estate 
holdings. 

Monroe H. Lowitt, president of Gen- 
eral & Express Underwriters of Balti- 
more and correspondent of London 
Lloyds and British insurers, and A. 
Emery Lord, insurance consultant of 
Philadelphia, will manage the com- 
pany. 

The company was organized primar- 
ily to write hull and protection and 
indemnity coverage on commercial 
fishing vessels. It has an authorized 
capital of $2 million with paid-in 
capital and surplus of $250,000. Busi- 
ness will be written through brokers. 


NAIIA Standard Loss Report Forms 
Well Received By Companies, Members 


National Assn. of Independent In- 
surance Adjusters has been receiving 
compliments from company men and 
others in the industry for a packet of 
sample standard report forms adopted 
by its executive committee for use of 
all members. 

R. D. Batjer, Abilene, president of 
NAIIA, explains that this is the ad- 
justers’ first effort in approaching 
standardization of reports and uni- 
formity in reporting forms. 

A more elaborate explanation of the 
program is given in the December is- 
sue of the NAIIA magazine, the In- 
dependent Adjuster. Benjamin Horton, 
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property losses, automobile liability, 
property damage and/or collision, ang 
general liability. Each is on a different 
color paper. 

Beneath the resume of company, 
agent and policy data on each report 
is a list of captions which give the 
order in which paragraphs will ap. 
pear on the loss report. NAIIA hopes 
to obtain the uniform use of the same 
orderly sequence of paragraph read- 
ings. 

Mr. Horton said that property loss 
reporting is fairly standardized, but in 
automobile and public liability there 
is no uniformity of thinking in the 
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INSURED 
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Louisville, 1st vice-president, ex- 
plained that the association’s forms 
committee in its early deliberations 
decided the standardization of form 
and sequence was impossible without 
uniform headings and captions; that 
uniformity could be obtained only 
through the use of printed forms 
which would include the headings and 
a list of captions; that the loss report 
should be equally adaptable to an oc- 
currence involving one claim or a mul- 
tiplicity of claimants, and that the 
forms should be accompanied by a set 
of recommendations for use. 

Four forms were _ prepared—for 


ENCLOSURES 


industry. NAIIA examined numerous 
systems. The automobile BI report 
calls for more detail than the PDL 
and/or collision, and the general lia- 
bility report follows the auto lineup 
closely. 

The uniform reporting program has 
been recommended for the use of all 
NAITA members, but Mr. Horton 
notes that this is the first step and 
improvements are expected. The as- 
sociation is conducting a study pres- 
ently on standardization of statements 
of loss on property losses, and report- 
ing procedures are being studied for 
workmen’s compensation. 





Mutual Of Omaha 
Enters Old Age Aé&S 


Mutual Benefit H.&A. is testing a 
new hospital-surgical plan for persons 
65 and over. There is no maximum 
age limit. 

Currently in effect in Texas, Okla- 
homa, Louisiana and Georgia, the new 
senior security plan is non-cancellable. 

Aged persons can obtain the insur- 
ance regardless of past or present 
health. There is no health examination 
or health questionnaire, and coverage 
is allowed for conditions prior to incep- 
tion date provided hospital confine- 
ment begins or a surgical operation is 
performed after the coverage has been 
in effect six months. 

The plan is modeled on the group 
basis, considering all persons age 65 
and over in any state as a large 
“group.” 

Coverage includes $10 hospital cost 
for up to 31 days for each illness and 
accident, $150 for major surgery and 
$35 for minor surgery. There is no 
limit for operating rooms or surgical 
dressings and there are allowances for 
allocated expenses such as X-rays, 
medicines, etc. There is a _ $1,000 
accidental death benefit. 

Monthly premium is $6.50. 


C. D. Culver, attorney, has been 
transferred from the Dayton office of 
Celina Mutual to the home office as a 
claims examiner. 


Providence Washington 
Reinsures In Canada 


Providence Washington has rein- 
sured with Cornhill Ins. Co. of London 
all Canadian business received from 
agents and brokers domiciled there. 
High loss ratios for insurers writing 
in Canada in recent years prompted 
the action. 

Providence Washington will contin- 
ue to be licensed in Canada and will 
retain a principal agent in order to 
service past incurred losses. It will 
also continue to write and _ service 
certain Canadian business produced in 
the U.S. 


Higher Security Dividend 
Security-Connecticut has increased 
its semi-annual dividend from 30 cents 
to 35 cents per share, payable on stock 
owned as of Jan. 16. The company 
made a “small underwriting profit” in 
1958, compared with a loss of $2,848,- 
213 in 1957. 
Eaton Joins Newhouse & Hawley 
William C. Eaton has joined New 
house & Hawley, Lloyds representa- 
tives, at the home office in Chicago 
to assume duties in underwriting and 
production. His insurance experience 
includes 25 years with Zurich and 
American Casualty, and for the last 
seven years he has been vice-president 
and general manager of Jones & 
Whitlock agency of Chicago. 
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Here is the first of 
Great American’s national 


advertisements for 1959 


ey Look for it in The Saturday Evening Post 
of February 21st. 
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Chicago Buckeyes 
Hold Annual Rally 


Chiczgo Buckeye Club, the renowned 
organization of Ohio insurance exiles 
living in the Chicago area, conducted 
its annual meeting Monday in the 
Bismarck Hotel with customary en- 
thusiasm and gaiety. About 65 at- 
tended, all but a handful being tried 
and true Buckeyes. Five of the non- 
members were applicants and were 
taken into the club. 


Ohio Superintendent Attends 


The new Ohio superintendent, Ed- 
ward A. Stowell, made his first out-of- 
state appearance before the insurance 
business. Like his predecessor, Arthur 
I. Vorys, Mr. Stowell is a young at- 
torney of engaging personality and 
appearance who seems to have the 
ability to take on responsibilities in an 
area in which he has limited experi- 
ence. Mr. Vorys made his first insur- 
ance appearance before the Buckeye 
Club in 1957 and made an excellent 
impression. Mr. Stowell’s Chicago visit 
gave every indication that the quality 

(CONTINUED ON PAGE 29) 


HeNATIONAL UNDERWRITER 


Insurance Securities Trust Fund 1958 Report 
Shows Huge $356 Million Equity In Insurers 


Insurance Securities Trust Fund of 
Oakland, the largest holder of insur- 
ance stocks in the world, as of Dec. 31 
had assets of $356,871,238, a 59% 
increase in 12 months. 

The fund owns 5,755,743 shares of 
stock in 88 life, fire and casualty 
companies. Of the total, 25.3% is in 
life companies. The largest holdings 
are in Aetna Life, Continental Casual- 
ty, Continental Insurance, Home, Tra- 
velers, U.'S.F.&G., and Hartford Fire. 

The highly significant role Insurance 
Securities plays as a stockholder of 
leading insurers can be seen from the 
tabulation below prepared by THE Na- 
TIONAL UNDERWRITER. The fund appar- 
ently has a self imposed limit of 10% 
as a maximum holding in any one 
company, but it has reached that limit 
with a number of companies. It is a 
10% investor in Aetna Fire, Seaboard 
Surety and each of the members of 
Pacific of New York group, but no 
company represents more than 4.6% 
of the fund’s assets. 





Ambassador for 
YOUR Important Risks 


Today's strongest sales weapon is competence. It is the 
ability to provide an imaginative and resourceful brand of 
service, unchallenged by other marketing concepts or sell- 


ing techniques. 


But to maintain this high level of insurance statesmanship 
requires ‘behind-the-scenes’ sales support—the kind any 
producer can depend upon to complement his efforts, re- 
flect the good judgment of long range decisions. 

Bowes & Company makes possible through its unusually 
broad facilities in the special risk field, a logical market for 
important risks. Its qualified staff, extensive knowledge of: 
markets and conditions and its ability to expedite matters 
effectively, provides a standard of excellence without equal. 


We welcome your inquiry. 
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Each of the 88 insurance holding of 
Insurance Securities is listed in the 
accompanying table. Following the 
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name of the insurer is the number of 
shares of stock outstanding in that com- 
pany, then the number of those shares 
held by Insurance Securities, then the 
percentage of the total shares the In- 
surance Securities holding represents, 
and finally the market value of Insur- 
ance Securities holdings as of Dec. 31. 


Insurance Securities’ Holdings Shown 


Shares Shares % Dec. 31 
{Insurer Outstanding Owned Owned Market 
Aetna Casualty 1,400,000 82,475 5.9 14,886,737 
Aetna Fire 1,000,000 100,000 10.0 7,812,500 
Aetna Life s 3,000,000 68,425 2.3 16,524,637 
American Equitable 3,000,000 30,000 1.0 1,207,500 
American General 1,151,380 21,720 1.9 939, 
American Ins. 4,149,000 414,900 10.0 11,331,956 
American Motorists 1,333,333 23,720 1.8 415,100 
American National 30,000,00 121,061 0.4 1,256,008 
American Re 800,000 32,960 4.1 1,458,480 
American Surety 1,200,000 120,000 10.0 2,490,000 
Anchor Casualty 110,000 3,650 3.2 101,288 
Bankers & Shippers 150,000 15,000 10.0 915,000 
Benefic.al Standard Life 2,038,094 86,740 4.3 1,376,998 
Boston Ins. 1,000, ,000 10.0 3,450, 
Business Men’s Assur. 2,000,000 44,087 2.2 1,774,522 
Cal.-Western States Life 746,893 44,269 5.9 4,980,262 
Columbian Natl. Life ,000 2,1 0.9 60,280 
Commonwealth Life 2,000,000 76,700 3.8 2,090,075 
Conn. General Life 1,200,000 17,180 0.4 6,210,570 
Continental Assur. 1,600,000 1, 0.2 5,350,801 
Continental Cas 2,917,595 147,400 6.7 16,287,700 
Continental Ins. 20,910,594 266,590 1.3 16,595,227 
Employers Reins 300, 40,000 6.6 1,910,000 
Federal 3,089,160 175,010 5.7 10,566,229 
Fidelity & Deposit 00,000 0,000 10.0 4,020,000 
Fidelity-Phenix 4,000,000 77,990 1.9 5,244,828 
Fireman's Fund 3,000,000 167,820 5.6 9,901,380 
Franklin Life 4,097,460 36,320 0.9 3,028,180 
General Re. 726,000 11,995 1.6 860,641 
Glens Falls 1,300,000 116,800 8.9 4,058,800 
Globe & Republic 200,000 18,440 9.2 407,985 
Government Employees 1,334,570 31,300 2.3 3,928,150 
Great American 2,868,700 208,355 7.3 9,571,308 
Gulf Ins. 300, 16,991 5.6 1,444,235 
Gulf Life 2,200,000 67,906 3.1 1,655,209 
Hanover . 500,000 50,000 10.0 2,181,250 
Hartford Fire 2,500,000 75,460 3.0 14,111,020 
Hartford Steam Boiler 300,000 30,000 10.0 3,367,500 
Home Ins. 4,000,000 306,970 7.6 14,178,177 
Ins. Co. of No. Amer. 5,344,462 61,755 1.2 398,680 
Jeff. Stand. Life 2,500,000 25,800 1.0 2,309,100 
Jersey Ins. 150,000 15,000 10.0 570,000 
x. Cc. ¥. & M. 100,000 10,000 10.0 257,500 
Kansas City Life 40,000 2,598 6.5 4,104,840 
Life & Casualty 5,000,000 49,150 0.9 1,056,725 
Life of Virginia 1,248,000 4,860 2.0 1,342, 
Lincoln Natl. Life 2,000,000 23,420 1.2 5,936,970 
Maryland Casualty 2,072,936 190,045 9.2 7,756,212 
Mass. Bonding 500,000 37,500 74 1,485,937 
Mass. Indem. & Life 400,000 38,830 9.7 1,980,330 
Mass. Protective 1,800,000 15,185 8.4 1,100,912 
Merch. & Manuf. 250,000 18,745 7.5 260.087 
Merchants Fire, N.Y 600,000 52,780 8.8 3,404,310 
Monumental Life 800,000 15,300 1.9 1,017,450 
National Fire 500,000 50,000 10.0 5,800,000 
National L.&A. 3,000,000 14,520 0.4 1,756,920 
Natl. Union Fire 600,000 60,000 10.0 2,437,500 
New Amsterdam Cas. 500,000 ,000 10.0 2,331,250 
New Hampshire Fire 400,000 40,000 10.0 1,730,000 
N. Y. Fire 200,000 14,885 14 498, 
North River 800,000 68,420 8.5 2,771,010 
Northern, N. Y. 580,800 2,880 0.5 120 
Northwestern Natl. 320,000 21,200 6.6 2,056,400 
Nw National Life 220,000 6,659 3.2 645,923 
Ohio Casualty 2,000,000 108,160 5.4 2,704,000 
Pacific Employers 400,000 29,725 14 653,950 
Pacific Indemnity 240,000 24,000 10.0 1,674,000 
Pacific of N.Y 200,000 20,000 10.0 1,230,000 
Peerless 550,000 55,000 10.0 1,464,375 
Phoenix, Conn. 1,000,000 60,145 6.0 4,698,828 
Provident L.&A 982,445 5,890 0.6 559,550 
Reliance 761,600 76,160 10.0 3,903,200 
Republic 90,000 35,535 9.1 2,336,426 
St. Paul F. & M 4,093,386 152,050 3.7 9,046,975 
Seaboard Surety 200,000 20,000 10.0 1,570,000 
Security, New Haven 318,254 31,294 9.8 1,103,113 
Southwestern Life 750,000 45,545 6.1 6,376,300 
Springfield F.&M. 2,000,000 116,050 5.8 4,003,725 
Standard Accident 492,626 49,250 9.9 2,905,750 
Travelers 10,000,000 154,175 1.5 14,685,169 
Trinity Universal 500,000 37,285 14 1,379,545 
U.S.F.&G. 2,048,773 171,495 8.4 14,019,716 
VU. S. Fire 2,100,000 134,300 6.4 4,196,875 
U. S. Life 1,100,000 28,750 2.6 1,326,094 
Washington National 2,000,000 4,450 0.2 264,775 
West Coast Life 400,000 23,105 5.8 1,005,068 
Westchester 1,000,000 95,570 9.5 3,094,079 
Western Casualty 500,000 500 9.3 2,173,875 





Seaboard Surety Plans 
25% Stock Dividend 


Seaboard Surety plans to increase 
authorized capital from $2 million to 
$2.5 million and to change the par 
value of its stock from $10 to $5 a 
share to permit payment of a stock 
dividend of 25% on the 200,000 shares 
outstanding and the issuance of one 
additional share for each share then 
to be outstanding. The company will 
then have 500,000 shares of $5 par. 

Shareholders will consider the pro- 
posal at the annual meeting on April 
2. The company has also declared a 
quarterly dividend of 65 cents a share 
payable March 2 to shareholders of 
record Feb. 10. 

Dale Koepke has been promoted to 
manager of the Denver office of United 
Adjustment of Kansas City. 





CURRENT UNUSUAL FIRE— 
CASUALTY OPPORTUNITIES 
$15,000 - $6,000 


M. West Fire Production Manager $15,000. 
M. West Casualty Agency Direct. $15,000. 
East Casualty Undwr. Manager $12,000. 
Rk. Mt. Fire—Cas. Controller $10,000 
lowa Fire State Agent $8,500. 
Ariz. Bond Special Agent $8,000. 
M. West Fire Undwr. Supervisor $8,000. 
South Corporate Ins. Assistant $7,200. 
M. West IBM Assistant $6,500. 
M. West Bond S. Agent Trainee $6,000. 


CONFIDENTIAL HANDLING ALL APPLICATIONS 
GUARANTEED. Comprehensive listing posi- 
tions all areas of the country. 

Write for HOW WE OPERATE. No obligation 
to register. 


FERGASON PERSONNEL 


INSURANCE PERSONNEL EXCLUSIVELY 
330 S. Wells Chicago 6, Illinois 
HArrison 7-9040 
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Bacon Hail Pool 
V-P, Other Changes 


USAFORM Hail Pool, which is man- 
aged by U. S. & Foreign Management 
Inc., has elected R. F. Bacon executive 
vice-president to succeed C. L. Manus, 





R. F. Bacon 


F. W. Clarke Jr. 


who has gone into business for himself. 
Martin Aegerter has joined the organ- 
ization as vice-president. 

Joseph H. Carter has been appointed 
manager of the branch at Bowling 
Green, Ky., and Berry & Co. of Omaha 
has been named general agency in 
Nebraska and neighboring states. 

The pool is managed by U. S. & 
Foreign Management Inc., with head- 
quarters at Daytona Beach. F. W. 
Clarke Jr. is chairman and president 
of the corporation, and of its parent 
company, U. S. & Foreign Manage- 
ment Ltd., reinsurance brokers with 
head offices in New York. 

Mr. Bacon has had many years of 
experience in the crop hail business 
in the southwest as a field man and 
adjuster and has been manager of the 
pool at Amarillo since that branch 
was established in 1952. During the 
1959 season he will continue at Amar- 
illo as manager in addition to his 
other duties. Eventually he will move 
to the head office at Daytona Beach. 


Aegerter’s Duties 


Mr. Aegerter will work out of the 
head office in Florida, and will be in 
charge of underwriting and loss ad- 
justments. Mr. Aegerter was manager 
of the crop hail department of Home. 
He started in insurance as a field man 
of Home in 1940, and went to Chicago 
as assistant manager of the crop hail 
department in 1948. He was made 
manager in 1955. He is secretary of 
Crop-Hail Insurance Actuarial Assn. 
and a member of its executive com- 
mittee. He is a past president of Hail 
Insurance Adjustment & Research 
Assn. and has been active in conduct- 
ing adjusters’ schools. He will have 
offices at Des Plaines, IIl., till mid- 
June, when he will move to the head 
office. 

Mr. Carter will be in charge of 
Kentucky and Tennessee. He has been 
with Home many years in that terri- 
tory, as field man and adjuster. 

C. W. Berry has just formed Berry 
& Co. at Omaha. For many years he 
was in charge of the crop hail busi- 
ness of Home in Nebraska, Colorado 
and Wyoming. 

Pool Formed In 1949 


The USAFORM pool was formed in 
1949, starting as a reinsurer. In 1952 
it began to do a direct business and 
presently writes almost all its business 
as a primary insurer. It has 15 par- 
ticipating insurers and in addition to 
its general agency representation oper- 
ates branches at Amarillo, Spokane, 
Sioux Falls, Bloomington, Ill., Bowling 
Green and Simcoe, Ont. The pool 
maintains service offices in Phoenix, 
Oklahoma City, Ames, Lewiston, III., 
Kansas City and Fargo. 

In 1958 the pool ranked third in 
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crop hail premium production in the 
U. S. and Canada with premiums of 
$5,351,999. 

To hold expenses in ratio to losses, 
the pool in 1959 is introducing a slid- 
ing scale of overriding commission to 
general agents and branch offices. 
General agents have reacted favorably 
to this plan. 


Votes $395,000 For 
O’Mahoney Inquiry 


WASHINGTON— The Senate has 
voted $395,000 for the anti-trust and 
monopoly subcommittee to continue 
its inquiry into insurance under the 
guidance of Sen. O’Mahoney. Indica- 
tions are that marine, mail order, credit 
bureau operation, etc., will be taken up, 
but dates have not been set for resump- 
tion of hearings 

The subcommittee staff indicated 
that presumably the results of the sub- 
committee’s questionnaire to state com- 
missioners would be released in some 
form. However, the matter has not been 
decided by the subcommittee. Sen. Kef- 
auver is chairman of the unit, but 
O’Mahoney has been conducting the 
inquiry. 


Hull Crash Value 
Is $2.2 Million 


The American Airlines Lockheed 
Electra turbo jet plane which plunged 
into the East River on Feb. 4 near Ri- 
kers Island, N. Y., enroute from Chi- 
cago to La Guardia airport was worth 
approximately $2.2 million. Eight of 
the 72 on board, 67 passengers and a 
crew of five, survived the immediate 
crash. 

The plane went into service Jan. 23. 
It was insured in Associated Aviation 
Underwriters. 

A Beechcraft Bonanza plane crashed 
Feb. 3 in a field near Mason City, Ia., 
killing three popular rock and roll sing- 
ers and the pilot. The plane was char- 
tered from Dwyer Flying Service of 
Mason City and was worth about $25,- 
000. 


Seek Raise For Howell In N.]. 


In his annual budget message to the 
New Jersey legislature, Gov. Meyner 
recommended a $2,000 salary increase 
for Charles R. Howell, insurance com- 
missioner. This would bring the salary 
to $20,000 a year. 
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National Mutual Offers 
Economy Plan For HO 


National Mutual, the running-mate 
of Celina Mutual, has adopted a home- 
owners “economy plan,” featuring a 
20% rate deviation and home office 
handling of billing and renewals. Na- 
tional Mutual already has a similar 
plan in effect for auto. 

The new homeowners, which has 
been approved in Ohio effective Feb. 2 
will be written under the National 
Mutual plan on a standard three-year 
basis, but insured may pay his prem- 
iums in advance on a_ three-year, 
annual or six-month basis, all notices 
to be mailed from the home office 
with a copy to the agent. Renewal 
policies will be prepared by the com- 
pany and forwarded to the agent for 
delivery. 

Celina Mutual will offer homeown- 
ers in Ohio on the conventional pro- 
gram at a 10% deviation. 


Raymond N. Poston, Miami adjuster, 
has opened additional offices at. 27 
Goodrich Avenue, Sarasota and at 501 
Jackson Street, Tampa. 
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We have developed here one of the finest and fastest services . . 


MALPRACTICE LIABILITY °@ 


“a promise of fast service and attention to these special risks.” 


AN IMPORTANT MESSAGE 
TO ALL LLOYD'S PRODUCERS ° 
FROM ILLINOIS R. B. JONES: 


Here at Illinois R. B. Jones, we recently acquired the Lloyd’s of London business of Jones 
& Whitlock, Inc. (Illinois). This move is a natural result of the expansion of our services to 


brokers and agents in surplus and excess lines, through domestic as well as foreign markets. 


We welcome the opportunity of serving our new brokers and assure them of our most 


. the most complete 


insurance agency of its type in the country. As a result, the many Lloyd’s producers formerly 
serviced by Jones & Whitlock, Inc. (Illinois) may be assured that their special risks insured 


through Lloyd’s of London will receive our finest service and most careful attention. 


To all Lloyd’s producers we issue a special invitation to discuss with us your problems in 


excess and surplus lines . . . like so many others today, you’ll discover the many advantages of : 


“placement through Illinois R. B. Jones.” 


ILLINOIS R. B. JONES Inc. 


C. Reid Cloon 
President 


Jay W. Gleason, C.P.C.U. 
Executive Vice President 


EXCESS LIABILITY ANY NATURE @ FIRE AND ALLIED COVERAGES ® OL&T, PRODUCTS AND ALL 
FORMS OF LIABILITY INSURANCE @ 
OVER-AGE PERSONAL ACCIDENT ® EXCESS MOTOR TRUCK CARGO * INLAND MARINE @ REINSURANCE 


GROUP ACCIDENT & SICKNESS 


175 West Jackson Boulevard, Chicago 4, Illinois, WAbash 2-8544 
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Reins Club Elects And 
Plans 25th Year Fete 


At its annual meeting in New York 


City, Reins Club, organization of fac- 
ultative reinsurance placers, elected 
William W. Dixon, Commercial Un- 


ion, president; John D. Smyth, Great 
American, vice-president; Harry J. 
Moles, Pilcer & Frank, treasurer; Le- 
roy W. Beers, North British, secre- 
tary, and Arthur L. Greeley, York- 
shire, corresponding secretary. Car- 
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This marks the club’s 25th year, 
and plans are in progress to celebrate 
the occasion in October. George Senn, 
Yorkshire, who organized the club, 
was appointed chairman of the anni- 
versary year committee. 


Clarence S. Erickson, district man- 
ager at Sioux City, has been appointed 
state director in Indiana for Farmers 
Mutual group of Madison. He replaces 
Frank B. Lamb, who becomes district 
manager at Indianapolis. Mr. Erickson 


N. J. Taxi Firm Balks 
At Assigned Risk Fee 


The executive committee of Insur- 
ance Brokers Assn. of New Jersey at a 
special meeting voted to accept the 
invitation of the supreme court of New 
Jersey to intervene as friends of the 
court in the case of Coro Brokerage 
Inc. vs M. Richard and J. Richard, 
trading as Grove Transportation Co. 

The suit arose when Grove Trans- 
portation refused to pay a brokerage 








mine A. Ponella, America Fore, was joined Farmers Mutual Casualty in service fee of 10% of the premium of 
appointed welfare officer. 1950. a taxicab fleet processed through the 
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The men already in the picture elected to take a 
practical path to better progress and increased 
earnings. They chose to attend the AX‘tna Agents’ 
Multiple Line Training School. 

What's in it for them? — and more importantly, for 
you! 

New skill in sales techniques, for one thing. Begin- 
ners and experienced men alike find in this highly 
regarded school many short cuts to better, more 
effective selling. And short cuts are important to 
men who are dissatisfied with their present earn- 
ings. 

But the chief goal of the A£tna Agents’ school is 
knowledge, the kind of knowledge that can make a 
success story out of what might otherwise be a rou- 
tine career story. Insurance problems have become 
increasingly complex. So much so that a formalized 
program of multiple-line instruction is no longer a 
luxury — it is virtually a necessity. 















HARTFORD 





ge Uityous m this picture 


The seven-week course is divided into two segments 
of 214 weeks for personal lines and 414 weeks for 
commercial lines, which can be taken separately. 
Both segments are conducted by full-time instruc- 
tors, experienced in insurance and in the teaching 
profession. Latest type visual aids are employed 
and practical application is the theme of the entire 
course of study. All types of insurance — fire, ma- 
rine, casualty and surety — are analyzed as they 
apply to given risks. Modern broad form policies 
such as Homeowners, Comprehensive Liability and 
new criminal loss coverages are emphasized. 


There is no charge for tuition and all classroom 
materials are provided free. Agents of the Aetna 
Insurance Company and men associated with them 
are eligible for admission. Your A®tna fieldman will 
furnish detailed information, or you may write to 
the Educational Dept., A®tna Insurance Company, 
55 Elm Street, Hartford 15, Connecticut. 


AETNA AGENTS SCHOOL STARTS 
APRIL 27th 


ANITNA INSURANCE COMPANY 


CONNECTICUT 


15, 
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New Jersey assigned risk plan. Grove 
Transportation had a written agree. 
ment with the brokerage firm to pay 
the fee as an inducement for prompt 
handling of the assignment. As a result, 
Grove Transportation obtained its pol- 
icy within five days and sustained no 
interruption in operating its cabs. The 
broker brought suit to recover the 
agreed 10% fee. The assigned risk 
plan specifies 5% commission on taxi- 
cab. 


Details Of Case 


A lower court ruled in favor of 
Grove Transportation but recommend- 
ed that its decision be appealed since 
a novel question of law, not previous- 
ly ruled upon in New Jersey was in- 
volved. The broker then appealed to 
the supreme court. The brokers’ asso- 
ciation is intervening on behalf of 
Coro brokerage on the principle that 
it should take all reasonable steps to 
preserve the privileges and rights of 
a broker regarding agreed upon re- 
muneration with a policvholder. To 
neglect an appearance in the case after 
the invitation of the court might result 
in a legal determination and precedent 
for all similar agreements in the future 
should the case be decided in favor 
of Grove Transportation, the associa- 
tion stated. An adverse decision might 
also influence and deter brokers from 
collecting a service fee from policy- 
holders even on workmen’s compensa- 
tion assigned risks. This would be an 
even greater threat to brokers’ earn- 
ings. 

The attorney general of New Jersey 
has filed a brief in behalf of the in- 
surance department in favor of Grove 
Transportation. This asserts that pay- 
ment of the 10% fee in addition to 
the established premium which in- 
cluded a 5% brokerage was against 
public policy. 


Ask Exact Location Of 
Fire Insured Risks In Pa. 


A bill amending the fire insurance 
contract’s standard provisions to re- 
quire the exact municipal location of 
insured property has been introduced 
in the Pennsylvania house. Another 
bill would impose fines of from $25 to 
$500 on insurers which do not instruct 
their agents to place on policies the ex- 
act city, borough, town or township 
where the risk is located. Both meas- 
ures have been referred to the com- 
mittee on insurance. 

The bills are designed to prevent fut- 
ure confusion in the distribution of the 
2% premium tax on foreign and alien 
insurers. 


Agents Hold Mich. Legislative Posts 


LANSING—Andrew Bolt, Grand 
Rapids agent, has been reappointed 


chairman of the Michigan house insur- 
ance committee, and in the senate the 
new insurance committee chairman is 
Clarence Graebner, Saginaw agent. He 
succeeds Leo Roy, Hancock agent, who 
did not seek reelection. 









PROFITABLE PROCEDURE 


Is your work flow properly chan- 
neled to provide you with maxi- 
mum efficiency? Our knowledge of 
insurance procedures can help you 
solve your problems. Inquiry with- 
out obligation. 

CONSULTANTS 


IN MARKETING AND MANAGEMENT 
FOR THE INSURANCE BUSINESS 


Frank LANG 
521 Fifth Avenue 
NEW YORK 17, N.Y. 
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__ THE EMPLOYERS’ GROUP OF INSURANCE COMPANIES 
Agency Deporiment, ' 10 Milk Street, Boston, Mass. 


a ‘copy of the illustrated booklet “Insure 
citys containing — information on the 
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SCHOOL FOR AGENTS~—AII 

Employers’ Group agents and their em- 

ployees are eligible—as well as anyone 

new to the industry and desirous of becom- 

ing The Man With The Plan. 

54th Session (Fire) March 9— March 27 
(Casualty) May 25—dJune 19 
55th Session (Fire and Cas) April 6—May 22 
56th Session (Fire and Cas) Sept. 8— Oct. 23 


rue Employers Group 7% je 
OF INSURANCE @Q) comPANIES with he 


Fire, Casualty and Marine Insurance, Fidelity and Surety Bonds 
110 MILK STREET, BOSTON 7, MASSACHUSETTS 





Take “time out” for seven weeks—and spend it gaining the 
equivalent of five years actual field experience. That’s the opportu- 
nity offered you by The Employers’ Group School for Agents. 


This course could well shape your whole future along more 
successful and profitable lines. It has done just that for numerous 
others— newcomers to the business, as well as men who have been 
engaged in it for some time. The cost is small. Tuition is free, and 
special living accommodations are arranged for you at a very mini- 
mum figure. 


You will sell with a great deal more confidence, skill and 
success with this kind of schooling behind you. And the sooner 
you get it, the sooner you'll reap the benefit. Classes are limited. 
Plan NOW for your enrollment— mail the coupon. 


, 





THE EMPLOYERS’ LIABILITY ASSURANCE CORP. LTD. - THE EMPLOYERS’ FIRE INSURANCE CO. - AMERICAN EMPLOYERS’ INSURANCE CO. - THE HALIFAX INSURANCE CO. OF MASS. 








More than 100 guests attended the 
annual faculty dinner of the school of 
Insurance Society of New York at the 
Drug & Chemical Club, New York. Ar- 
thur C. Goerlich, president of the so- 
ciety, and A. Leslie Leonard, dean of 
the school, jointly presided at the 
meeting which featured faculty and 
staff speakers 

Mr. Leonard pointed out that the 
school is unique in that it is specifical- 
ly devoted to one business. At pres- 
ent, 72 insurance courses are being 
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Ins. Society Of N. Y. Leads In Education 


given. No other school or institution 
approaches this total, the closest being 
University of Pennsylvania and Uni- 
versity of Connecticut, each with 24 
courses. The society’s students include 
596 persons who have completed four 
years of college training, 59 with five 
years’ and 97 with six years’ col- 
legiate background. The student body 
numbers 1,788, including persons from 
15 foreign countries. 

Speakers at the dinner were W. R. 
Ehrmanntraut, resident vice-president 
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M... than $200,000,000 in premiums was paid 
last year for insurance to cover American-owned zisks 


One half of this amount went to non-American insurers. 
through non-American agents and brokers. 


The other $100,000,000 was placed by fewer than 2% 
of the licensed agents and brokers in the U. S. 


You, too, should be able to participate in this lucrative 


For further details, contact the AIU office nearest you. 


AMERICAN 
INTERNATIONAL 
UNDERWRITERS 
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Portland © San Francisco ¢ Seattle « Tulsa « Washington 
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of American Surety’s metropolitan 
New York branch and chairman of the 
bonding advisory committee of the so- 
ciety; John A. Clayton, assistant su- 
perintendent of the multiple line de- 
partment of Royal-Globe; Nelson J. 
Eliscu, management consultant of 
New York; Harry S. Weeks, librarian 
of the society; William L. Davis, super- 
visor of training of America Fore Loy- 
alty; Harry D. Kirsch, professor of 
Adelphi College; Howard G. Buckley, 
Theurer agency, New York; and Mi- 
chael J. Faulkner, assistant manager 
of the automobile management de- 
partment of American International 
Underwriters, who represented the 
student body. 

Franklin B. Tuttle, chairman of At- 
lantic Mutual and of the society, at- 
tended as well as the following direc- 
tors: William P. Worthington, president 
of Home Life; Lewis A. Vincent, gen- 
eral manager of National Board; 
George I. Gross of Powers, Kaplan & 
Berger, New York law firm; Elmer J. 
MacLeod, vice-president of New Am- 
sterdam Casualty and Joseph A. Neu- 
mann, Jamaica, N. Y., chairman of Na- 
tional Assn. of Insurance Agents’ ad- 
vertising committee. J. D. Mahon, 
president of New Amsterdam Casualty, 
was among the guests. 


North America Opens 
New D.C. Office 


John Diemand, president of North 
America, spoke on the company’s 
history at a reception given at the 
opening of new offices on Wisconsin 
Avenue, Washington, D.C. The guests 
included many members of the gov- 
ernment, including Speaker Sam Ray- 
burn. North America officials on hand 
included Edmund L. Zalinski, Brad- 
ford Smith Jr., and Herbert P. Stell- 
wagen, executive vice-presidents of 
group companies. 


Reid Becomes Member 
Of Watters & Donovan 


John N. Reid has become a member 
of the New York and Washington law 
firm of Watters & Donovan, counsel 
to several rating bureaus and other 
insurer organizations. Mr. Reid began 
his legal career with the firm and has 
represented many rating organizations 
in both fire and casualty hearings and 
court proceedings. 


South Bend Agents Meet 


South Bend-Mishawaka (Ind.) 
Assn. of Insurance Agents heard Eu- 
gene Stonehouse, publicity manager of 
Indiana Bell Telephone Co., discuss 
“Four Steps to Sales” at the January 
meeting. 
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Packwood, White In 
Mo. Agency Operation 


F. Glenn Packwood and Earl 
White have purchased controlling in. 





F. Glenn Packwood 


Earl H. White 


terest in the Herbert H. Powell agency 
at St. Joseph, Mo. Mr. Packwood, for 
25 years manager of Massachusetts 
Bonding at Kansas City, has been 
elected president of the Powell agency, 
and Mr. White vice-president. Mr. 
White has been with the agency for 20 
years. 

Miss Isabel Farthing, who has been 
with the agency since 1916, continues 
as secretary-treasurer and office man- 
ager. Mrs. Herbert H. Powell has been 
elected assistant secretary, and Orestes 
Mitchell Jr. will continue as counsel, 

Mr. Packwood was in the local gen- 
eral agency field before going into 
company ranks. A speaker on insur- 
ance and related topics, and a contri- 
butor to insurance magazines, he 
served as president of Surety Managers 
Club and of Casualty & Surety Under- 
writers Assn. of Kansas City, and he 
organized the first casualty and fidelity 
sales congress there. 


Philadelphia Casualty 


Managers Elect Levis 


Casualty & Surety Managers Assn. 
of Philadelphia has elected James F. 
Levis, Fidelity & Casualty, president; 
Thomas J. Beagan, National Union, 
and David C. Seager, Maryland Cas- 
ualty, vice-presidents, and A. Hugh 
Clarkson, Royal-Globe, _ secretary- 
treasurer. 


Pride Clermont County President 

Bauer Pride of Bethel has been 
elected president of Clermont County 
(Ohio) Assn. of Insurance Agents. He 
succeeds E. W. Lukie, New Richmond, 
who became the executive head of the 
organization early in 1958 following 
the resignation of Donald Evans, Ba- 
tavia, as president. 

The new vice-president is Leroy 
Herbst, Wiliiamsburg. Sam _ Disney, 
Forestville, was elected secretary. 








Underwriters at Lloyd’s, London 





Malpractice 
Personal Accident 
Liquor Liability 
Fire and Allied Lines 
Excess Motor Truck Cargo 
Errors and Omissions 
Excess Liability 
False Arrest 








Livestock | 
Vickery, Hoyt and Graham, Inc. 


141 West Jackson Boulevard 
Chicago 4, Illinois 
Wabash 2-2862 
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McWilliams Raised 
By National Bureau 


James R. McWilliams has _ been 
named manager of the automobile di- 
vision of National 
Bureau. 

Mr. McWilliams, 
who has been act- 
ing manager of 
the division, joined 
the bureau in 1929 
and until 1936 ser- 
ved in the various 
rating divisions. In 
1936 he resigned 
from the bureau to 
join Fidelity & 
Casualty as assist- 
ant superintendent 
of the automobile department. 

After service in World War II, Mr. 
McWilliams returned to Fidelity & 
Casualty where he was active in the 
field until resigning early in 1947 to 
enter the local agency business in Cali- 
fornia. He later returned to National 
Bureau as assistant manager of the 
automobile division. He has addressed 
many agency conventions and has lec- 
tured on automobile liability insurance 
at colleges. 


J. R. McWilliams 


Agents Sponsor Dinner 


For R.I. Commissioner 


An introductory dinner in honor of 
Hartley F. Roberts, new Rhode Island 
commissioner, will be held Feb. 9, at 
Sheraton-Biltmore Hotel, Providence. 
The dinner is being sponsored by 
Rhode Island Assn. of Insurance 
Agents. 


Parent Held Liable For 
Son’s Friend's Driving 

The Delaware vicarious liability law 
was construed by U. S. district court 
at Wilmington as making a parent li- 
able for negligence of a minor friend 
of the parent’s minor son, who drove 
the parent’s automobile, although the 
friend did not have permission of the 
owner to drive. The case is Patlock vs 
Nathanson, CCH (Auto 2nd) 1337. 

The Delaware law has two sections. 
One makes the parent, guardian or 
other person who signs the driver’s 
license application of a person under 
18 liable for negligence of the licensee. 
The other section imposes similar li- 
ability upon every owner of an auto- 
mobile who permits a person under 
18 to operate it on a Delaware high- 
way or who furnishes an automobile 
to any such person. 

In the Patlock case, the parent per- 
mitted his son to drive his automobile 





AeNATIONAL UNDERWRITER 


and the son allowed an unlicensed 
minor friend to drive, an accident oc- 
curring. It was agreed that the friend 
had no permission of the owner. The 
opinion pointed out that a minor in 
Delaware cannot be held liable for the 
negligence of another on the principle 
of agency, but then went on to hold 
that the unlicensed friend was driving 
under the direction and control of the 
minor son and that this negligence 
should, under the vicarious liability 
law, be passed up to the parent. 

The opinion does not say anything 
about the insurance situation. It may 
be assumed, however, that the unli- 
censed friend had no protection under 
liability insurance carried by the own- 
er of the automobile, because of lack 
of permission to drive, while any li- 
ability of the owner would be covered 
by his insurance. Accordingly, al- 
though the opinion does not say so, 
this maneuver may have been a suc- 
cessful attempt to make a liability 
insurance company pay damages. 


Indianapolis Casualty 


Underwriters Name Wilson 

INDIANAPOLIS—Robert W. Wilson 
of American States has been elected 
president of Indianapolis Casualty Un- 
derwriters Assn. Other new officers 
are Alfred Davidson, Indiana Lumber- 
man’s Mutual, vice-president; Richard 
E. Lohss, Farm Bureau Mutual, secre- 
tary; and Everett M. Smartz, formerly 
of Gulf, now retired, treasurer. 


Phoenix Of Hartford Gets 
Defense Department Award 


Phoenix of Hartford has received 
the Department of Defense reserve 
award in appreciation of outstanding 
cooperation with reservists and reserve 
activities rendered by the company. 
The award was presented to John A. 
North, president, by Maj.-Gen. Sidney 
C. Wooten, commander of the 13th 
U.S. army corps (reserve). Forty re- 
servists from the company were on 
hand to witness the ceremony. 


Montana County Agents Elect — 

The newly organized Toole County 
(Mont.) Assn. of Independent Insur- 
ance Agents has elected Michael Wold- 
vedt president, Robert Turner, vice- 
president, and Al Wurth, secretary- 
treasurer. 


Bowles, Andrews & Towne, actuar- 
ies and employe benefit consultants of 
Richmond, Atlanta, New York and 
Portland, Me., have named Kenneth R. 
Campbell, George B. Carlson, John L. 
Glenn, Charles C. Hewitt Jr. and 
Edward H. Kruse Jr. partners. 


Cincinnati Agents 
Reelect A. M. Peck 


A. M. Peck Jr., president of Cin- 
cinnati Underwriters Assn., has been 
reelected. A new vice-president, J. R. 
Trainer, joins the official family, re- 
placing J. H. Gall. J. F. Schweer will 
continue as secretary. 

The governing committee has also 
been rearranged, with the addition of 
new members P. S. Thompson and 
Eppa Rixey III. Max Bernstein, L. C. 
Graham and W. H. Wagner are hold- 
over members. 


Expands A&S Territory 


Allstate has begun selling personal 
A&S and hospitalization in Illinois. 
It has been in this field in four states 
since last fall, and intends in 1959 to 
offer the coverages in all states and 
Canada by Oct. 1. 


Great American Raises 
Haufler And Hirsch 


Great American has appointed Her- 
bert E. Haufler agency superintendent 
at the home office for the southeast 
territory. He is succeeded as field su- 
pervisor at Parkersburg, W. Va. by Jo- 
seph E. Hirsch. Mr. Hirsch previously 
was special agent in Maine. 


Strenk Is Manager Of 


AMA Insurance Division 

Theron J. Strenk has been named 
insurance division manager of Ameri- 
can Management Assn. He replaces E. 
Garrett Bewkes Jr., who has been ap- 
pointed general management division 
manager. Mr. Strenk formerly was sen- 
ior underwriter of the special risk 
department of Indemnity of North 
America. 





MOTOR’S 


CRASH BOOK 
SERVICE 


SPEEDS ESTIMATING TIME. Estimates 
ean be made or checked faster with 
Motor’s easy-to-read, easy-to-use 
CRASH BOOK SERVICE MANUAL than 
with any other pricing system. 


all the information 

you need to make fast, 
accurate, appraisals of 
auto collision damage. 








tHe-spot appraisals. 


FREQUENT, PROMPT, UP-TO-DATE RE- 
WISION SERVICE on parts prices and 
flat rates make for more accurate, on- 





ear models and body styles. 


MAKES PARTS *DENTIFICATION EASY. 
Supplies the greatest available num- 
ber of* parts pictures, frame dimen- 
sions and major assemblies . . . plus 
complete information for, identifying 
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‘250 West 55th Street, New York 19, New York 
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WORKMENS COMPENSATION 


ITKE & CO., INC. 


on your policies means you are being serviced by capable underwriters for . . . 
FINANCIAL RESPONSIBILITY 
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Horne Afco Secretary 
And General Counsel 


Edward W. Horne been elected 
secretary and appointed general coun- 
sel of Afco and affiliated companies. 
Afco is a national premium budgeting 
organization with 480 insurers using its 
facilities and more than $140 million in 
premiums financed since organization 
five years ago. 

Mr. Horne joined Afco last July. He 
was formerly a member of the legal 
staff of General Motors Corp. in New 


has 
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Hartford Fire In Home 
Office, Field Shifts 


Hartford Fire has appointed Robert 
H. Kutteruf administrative assistant in 
the home office. He will assist in gener- 
al home office duties, including fire 
company rating and research. Robert E. 
Overhysser has been named superin- 
tendent of the loss department to suc- 
ceed Mr. Kutteruf. William J. Caldwell 
sueceeds Mr. Overhysser as_ special 
agent in Connecticut and western Mas- 
sachusetts for Citizens and Twin City. 


Tech in fire protection engineering and 
is a member of the Massachusetts bar. 
He joined Hartford Fire in 1942. 

Mr. Overhysser has been with the 
company since 1923 and has had long 
field experience. Mr. Caldwell has held 
responsible underwriting positions with 
the corapany for 12 years. 


has been elected 
president of Alma (Mich.) Assn. of 
Insurance Agents succeeding V. A. 
Larkin. A. B. Caris is vice-president; 
Melvin Lodewyk, secretary, and V. A. 


Sianley Nesen 





York City. 
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When clients move... 


Here’s how Hartford Group Agents benefit 
from unique “Risk Exchange Club” 


The “Risk Exchange Club” is typical of the unusual business- 
producing services enjoyed by Hartford Agencies. It was 
originated by the Hartford Group some years ago. 


All Hartford Group Agents automatically become members. 
There are no officers, no meetings, no dues. Yet the Club 
performs a service that works constantly for the benefit of 
our agents and their clients. 
What does the Risk Exchange Club do? In effect, it enables 
Hartford Group Agents to cooperate in the exchange of 
business. 

Across the miles 
Suppose you are one of our 33,000 agents. You have a good 
customer who is moving to another part of the country—to a 
town where he may not know a soul. Who’s going to look 
after his insurance in his new location? 
Off goes a note from you to the Risk Exchange Club at your 
reporting office. From there it is speeded in a smooth-working 
system to a Hartford Group Agency in the community where 
your client has relocated. Soon he is contacted by a repre- 
sentative of that agency eager to help him get settled. 


Through your cooperation, your customer’s insurance needs 


Mr. Kutteruf is a graduate of Illinois 


Larkin, treasurer. 


a4 Vs. 
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are promptly taken care of . . . he no longer feels like a 
stranger in town .. . and you have the satisfaction of having 
done a good turn for a fellow Hartford Group Agent. 


Everybody wins 


Of course, the Risk Exchange Club will work in the same way to 
bring you new clients. Each year thousands of accounts have 
been saved for Hartford producers through the cooperative 
activity of the Risk Exchange Club — just one of the many 
extra benefits that go with being a Hartford Group Agent! 


Year in and year out you'll do well with the 


HARTFORD 


Fire Insurance Company 


GROUP 


Hartford Fir: Insurance Company 

Hartford Accident and Indemnity Company 
Hartford Live Stock Insurance Company 
Citizens Insurance Company of New Jersey, Hartford 15, Connecticut 
New York Underwriters Insurance Company, New York 38, New York 





Twin City Fire Insurance Company, Minneapolis 2, Minnesota 
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Urge Low Bid Awards Of 


Local Housing Coverage 


The Comptroller General of the US, 
has charged in a report to Congress 
that because local housing authorities 
do not purchase fire and extended coy- 
erage insurance on subsidized public 
housing projects on a low bid basis, 
the government incurs several mil- 
lions in extra costs. Local housing au- 
thorities now pay about $3.2 mil- 
lion annually for all types of coverage, 
mainly fire and EC. Public Housing 
Administration does not prescribe in- 
surance procurement on the most eco- 
nemical basis, according to the report, 

A ruling by the PHA in 1952 is the 
principal reason for the alleged exces- 
sive premium costs, the report con- 
tinues. This permits local housing au- 
thorities to waive the contract re. 
quirement for competitive bidding and 
to award fire and EC business to an in- 
surer other than the low bidder, pro- 
vided the cost is within 20% of the 
low bid and the company qualifies as 
a financially sound, responsible li- 
censed insurer. 


Traces Buying Practices 


The report noted that the apparent 
basis for this ruling is PHA’s belief 
that strict competitive bidding would 
result in awarding all insurance to mu- 
tuals. PHA apparently believes this 
would mean exclusion of stock com- 
pany participation and virtual repudi- 
ation of the agency system. 

The report recommended that PHA 
review insurance buying practices of 
local housing authorities to determine 
the most economical methods and to 
prescribe them to all authorities. PHA 
officials denied the report’s charges 
and said that current buying practices 
have resulted in savings of perhaps as 
much as $1 million annually in the 
past 20 years. 


Continental Casualty 


Promotes James Witte 


James W. Witte, agency secretary 
of the substandard A&S division of 
Continental Casualty, has been ad- 
vanced to assistant superintendent of 
that division. 

Mr. Witte joined Continental in 1952 
and has been agency secretary since 
1956. 


Petherick Is Spokane Manager 

Robert L. Petherick, assistant secre- 
tary of United Pacific, is the new 
manager at Spokane. He_ succeeds 
Norman W. MacDuff, who has retired. 
Mr. Petherick became manager at 
Boise, Ida., in 1949 and was named as- 
sistant secretary in 1955. 








Win. Hi. Malone, Ine. 


744 BROAD STREET 
Newark 2, N. J. 
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OFFERS EXCEPTIONAL SPACE VALUE 


4800 Square Feet on Intermediate Floor, with private wash 

rooms for men and women, acoustic ceilings, asphalt tile 

‘floor covering and fluorescent lighting (exceeding 50 foot 
candles at desk level). 


The space is FULLY AIR CONDITIONED for year around 
comfort and will be remodeled to suit your individual 
requirements. 


Available on long term lease with immediate possession 


VERY REASONABLE RENTAL . 





Owner Management 


JACKSON + FRANKLIN BUILDING 


309 WEST JACKSON BOULEVARD ° CHICAGO 6, ILLINOIS 
Telephone WEbster 9-3031 
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REINSURANCE EXCLUSIVELY 
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COMPLETE AMERICAN PROTECTION 
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RE-INSURANCE COMPANY 


99 JOHN STREET, NEW YORK 38, N.Y. 
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New Marine Builders’ 
Risk Form Available 


American Institute of Marine Un- 
derwriters has recommended to mem- 
bers a new all risk form for builders’ 
risk on commercial hull construction. 
It is more comprehensive in coverage 
than any form previously used in this 
market and is the first to be adopted 
by the institute in connection with 
such risks. 

The form covers the shipbuilder or 
shipowner, or both, from the time of 
keel laying until final delivery, wheth- 
er at the yard or elsewhere, against 
all physical loss or damage to the 
vessel under construction and for all 
third party liability, including loss of 
life and personal injury. Exceptions 
are strikes, riots and civil commotion, 
war risks, delays, and liability to em- 
ployes, which are usually written 
under separate covers. Temporary 
staging and scaffolding are specifical- 
ly covered, as well as the expense of 
removing the wreck from insured’s 
premises. Nuclear risks are excluded. 


Winger President Of 


Indianapolis F.4M. Assn. 


Millard Winger, Wabash F.&C., has 
been elected president of Indianapolis 
Fire & Marine Underwriters Assn. 
Other officers are Charles Clifford, 
Grain Dealers Mutual, vice-president, 
and William Robertson, Secured, sec- 
retary-treasurer. 


Two Retire At Minneapolis 
Office Of Hartford Fire 


Two members of Hartford Fire 
group’s northwestern department at 
Minneapolis, Milton B. Lundquist, ad- 
juster, and Rose E. Cutts, in charge 
of the agency department, have re- 
tired. Mr. Lundquist joined the group 
in 1908 and was special agent for 
southern Minnesota before being ap- 
pointed an adjuster in 1931. Miss Cutts 
joined the group in 1912 and had been 
with the agency department for 37 
years. 


Examine Mercury Mutual 


An Illinois examination of Mercury 
Mutual of Chicago, which does a modest 
volume of business on the south side of 
the city, shows an underwriting loss 
for the year 1957 of $15,000. The com- 
pany had a surplus at the end of 1957 
of $46,821 and had earned premiums 
that year of $75,963. 

Mercury Mutual issues standard fire, 
lightning and EC policies, all with an 
80% coinsurance clause except on mer- 
cantiles where 90%. is required. All 
rated mercantiles and contents and all 
EC is written at two times the pub- 
lished rate, and all other fire rates are 
quoted at manual plus 50 cents per $100 
except household furniture in brick 
store and dwelling combination build- 
ings which get 75 cents. 

The company also issues a standard 
auto PHD policy at 150% of manual 
rates. 

The examiners charged the 1957 
statement with $15,908 in losses and 
$86,743 in unearned premiums against 
an earned premium income of $75,963, 
producing a net loss for the year, after 
taxes and investments, of $14,021. 


N.Y. Surety Managers Elect 

Surety Managers’ Assn. of New York 
City has elected Thomas T. Carmick, 
of Fireman’s Fund, Joseph C. Camire 
of Glens Falls, Robert J. Kennedy of 
Citizens Casualty, and Richard J. Pur- 
cell of Columbia Casualty, members 
of the exi:cutive committee. 
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Agents Suggest Action 
On Assigned Risks 


Assigned risk loss problems were 
discussed at a two day meeting of the 
directors and executive committee of 
New York State Assn. of Insurance 
Agents in Syracuse. It was the direc- 
tors conclusion that there has been a 
lot of “fuss and fury” about the 
tremendous loss ratio of the assigned 
risk plan, but none of the company 
organizations or the plan itself is 
actually taking any steps to solve the 
problem. The directors instructed the 
president, in consultation with counsel 
and chairman of the casualty commit- 
tee, to prepare a letter containing 
suggestions for steps which could be 
taken by the plan and the company 
organizations to alleviate the loss 
problem. 

The directors voted to authorize 
counsel to request the new superinten- 
dent to reopen the hearing in connec- 
tion with Allstate’s commercial fire 
deviation of 15%, which has just 
been approved by the department. It 
was the directors opinion that these 
continuing deviations based on an 
alleged lower acquisition cost pose a 
threat to the solvency of independent 
agents and brokers in the state. To 
deprive the public of the services of 
independent agents, the directors 
stated, would eventually mean that 
many insured would be without the 
benefit of counsel and advice and 
would suffer numerous losses which 
would not be covered by insurance. 

The company-agent liaison commit- 
tee report was discussed and the com- 
mittee, under Craig Thorn Jr. of Hud- 
son, past president, was directed to 
continue and step up its discussions 
with company presidents. 


Poll Mutual Agents In 
South On Operations 


W. J. Perryman & Co., mutual 
general agency of Birmingham, has 
developed an agency ballot with ques- 
tions designed to produce information 
that will lead to more efficient agency 
operations, elimination of unnecessary 
expense and more time for selling. 
Agents in Alabama, Florida, Mississip- 
pi, Louisiana and Tennessee are being 
polled. 


Pacific Indemnity Names 
Kale To L.A. Fire Post . 


Edgar L. Kale has been named man- 
ager of Pacific Indemnity’s fire and 
marine department in Los Angeles. 
He replaces Burney Chandler who re- 
cently resigned. 

Mr. Kale, a fire and marine special 
agent in southern California for 10 
years, started with Pacific Indemnity 
as a fire underwriter in 1947. 


Government Employees 
Has Stock Dividend 


Government Employees has de- 
clared a 2% stock dividend payable 
Feb. 26 to holders of record Feb. 5. 
The company also declared the regu- 
lar quarterly cash dividend of 25 
cents a share on the 1,361,262 shares to 
be outstanding after payment of the 
stock dividend. The cash dividend is 
payable March 25 to holders of record 
March 10. 


Foremost Names Hoffman 

Foremost of Grand Rapids has ap- 
pointed William F. Hoffman Jr. under- 
writing manager. He has had previous 
underwriting experience with Ameri- 
can. 

















> om 


aon i oO 


S<antTeoaoas 


SS 


ual 
has 
les- 
tion 
ncy 
ary 
ing. 
sip- 
sing 


de- 
able 
». 5. 
egu- 
r 25 
es to 
the 
id is 
cord 


ap- 
\der- 
yious 
neri- 





February 6, 1959 


Decision On “Business 
Use” Of Auto Trailer 


Pennsylvania supreme _ court, in 
Manufacturers Casualty vs Goodville 
Mutual Casualty, 15 CCH (Auto 2nd) 
1299, decided, in favor of coverage, a 
close question on the trailer coverage 
of the basic automobile liability policy. 
The case involved a declaratory judg- 
ment action to determine whether the 
insurer of the automobile, the insurer 
of the trailer or both had to defend a 
pending liability suit. The court’s 
answer was both. 

The truck and the trailer, separately 
owned, were each insured under basic 
standard provisions, which included, 
in the definition of automobile, “a 
trailer not described in this policy, if 
designed for use with a private pas- 
senger automobile, if not being used 
for business purposes with another 
type automobile.” Stoltzfus & Sons, a 
corporation, owned the truck. The 
president of the corporation was a 
horse fancier. He borrowed a horse 
trailer from another party to transport 
a horse which he owned personally. It 
was attached to the corporation-owned 
truck and driven by a corporation 
employe, but no fee was paid for this 
use. Following an accident and a 
subsequent liability suit, the insurer 
of the truck denied coverage on the 
ground that, while it was agreed that 
the trailer was “designed for use with 
a private passenger automobile,” it 
was being used for business purposes 
with a commercial automobile. The 
insurer’s argument seems to have been 
based principally upon the fact that a 
corporation employe was driving the 
truck in the course of his employment. 

Reversing a lower court, the su- 
preme court held that this was a pure- 
ly personal activity of the president 
and that, while the corporation em- 
ploye was on the president’s “busi- 
ness,” this use of the trailer was not a 
“business purpose.” 

Another portion of the opinion was 
concerned with the contention of the 
insurer of the trailer that the accident 
was caused by the truck and not by 
the trailer and hence that it was not 
required to defend the liability suit. 
The court here held that there was 
sufficient evidence that the trailer had 
contributed to the accident and hence 
that the defense should be shared by 
both ixisurers. 


Ask Newspaper Ads Before 


Tenn. Rate Rise Filings 


A bill requiring insurers and rating 
organizations to place advertisements 
in daily newspapers at least 30 days 
before filing for rate increases has 
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been introduced in Tennessee. The 
ads would have to be published in 
one or more daily papers in Nashville, 
Memphis, Knoxville and Chattanooga 
and would have to highlight the date 
of the filing and the amount of the 
rate increase. 

The bill provides that during the 
30 days following publication of the 
ads, aggrieved parties could make 
written request for a hearing to the 
insurance commissioner who would be 
obliged to conduct such hearing. The 
measure allows the commissioner to 
approve or disapprove part of a rate 
increase request or to reduce a pro- 
posed new rate. If any part of a pro- 
posal is disapproved prior to a public 
hearing, however, any aggrieved per- 
son could demand a hearing. 

Another bill would allow the insur- 
ance commissioner to give a preferred 
risk discount to motorists with a 10 
year safe driving record. Another pro- 
vision of this measure would allow the 
commissioner to set lower liability 
rates in counties with low accident 
records. 


Haley Elected President 
Of Vermont Mutual Fire, 


Tracy Becomes Chairman 


Vermont Mutual Fire and its sub- 
sidiary Northern Security have elected 
Benton F. Haley president to succeed 
Lee O. Tracy, who retired. Mr. Haley, 
who was executive vice-president of 
the companies, joined them in 1948 as 
a special agent. He had previously been 
with Lumbermens Mutual Casualty. 
In 1951 he became special agent in 
Maine and New Hampshire and in 
1954 returned to the home office at 
Montpelier. He was elected executive 
vice-president in 1956 and a director in 
1957. 

Mr. Tracy, who had been with Ver- 
mont Mutual 37 years, was elected 
chairman. He joined the company as an 
inspector and later served as special 
agent. In 1934 he was elected vice- 
president and director and in 1941 
president. 

A retirement party for Mr. Tracy 
was held by the officers and directors 
of the company. 


Ohio Superintendent's 
Salary Upped To $14,000 


Gov. DiSalle of Ohio has signed the 
bill raising the salary of the superin- 
tendent to $14,000 from $10,320. 

New bills affecting insurance in the 
Ohio legislature include one providing 
that any insurer requesting estimates 
of damage to an auto shall authorize 
repair work within 10 days of submis- 


sion of estimates; an auto compulsory 
liability insurance measure; a bill to 
permit boards of education to buy 
insurance covering pupils and auto- 
mobiles involved in driver education 
courses, a bill to require the super- 
intendent to hold public hearings on 
rate increases. 

Another bill would give the state 
authority to regulate Blue Cross and 
other hospital service associations, this 
to be accomplished under a new state 
board which could investigate the 
associations, examine their bank ac- 
counts, set up operating rules, and 
recommend legislation. 


Pennsylvania has approved the ad- 
ditional premium for automobiles with 
extensive glass, $3 for full coverage 
comprehensive and $1 for $50 deduct- 
ible, asked by National Automobile 
Underwriters Assn. 
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Williams Sacramento 
Manager Of The Fund 


G. Earl Williams has been appointed 
manager at Sacramento of Fireman’s 
Fund succeeding Frank A. Whitman 
who is being transferred to San Fran- 
cisco where he. will assume important 
fire underwriting responsibilities. 

Mr. Williams began his insurance 
career in Los Angeles, moving after 
some. years to National Surety in 1945 
as associate manager at Los Angeles. 
In 1952 he was made manager at New 
Orleans, becoming group manager for 
Louisiana after the Fund purchased 
National Surety. In 1957 he was 
transferred to San Francisco in pro- 
duction of fidelity, surety and burglary 
lines. 


Mutual of Hartford has been licensed 
in New Jersey. 





American Equitable Assurance Company 
of New York 
Organised 1918 


Globe & Republic Insurance Company of America 


: Established 1862 


Merchants and Manufacturers Insurance Company 
of New York 
Organized 1849 


New York Fire Insurance Company 
Ineorporated 1832 


Corroon & Revnotos Group 
92 William Street, New York 38, N. Y. 


The HANOVER GROUP 
Stvong and Save Protection » Spilled Agency Seruice 
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The HANOVER INSURANCE COMPANY - The FULTON |! 
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Home Office: 111 John $t., New York 38, N. Y. 
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BE PREPARED 
For What May Happen! 





To be sure your clients’ interests overseas are soundly 
protected against financial loss from liability or from 
the destruction of their property, discuss their insurance 
problems with our nearest office. You’ll get the advice 
of experts who know how to fit protection to the needs 
of business and have it conform to the insurance laws 
and regulations of the country where the risk is located. 

And when it comes to service, your clients will get the 
best—through more than 650 foreign offices in practi- 
cally all parts of the world. 


Contact AFIA on all Overseas Insurance Problems 





AMERICAN FOREIGN INSURANCE ASSOCIATION 
161 William Street ¢ New York 38, New York 
CHICAGO OFFICE .. Insurance Exchange Building, 175 West Jackson Blvd., Chicago 4, Illinois 
DALLAS OFFICE ....c2c00% 400 Vaughn Building, 1712 Commerce Street, Dallas 1, Texas 
LOS ANGELES OFFICE ...ccccccccs 3277 Wilshire Boulevard, Los Angeles 5, California 
SAN FRANCISCO OFFICE .. Russ Building, 235 Montgomery Street, San Francisco 4, California 
WASHINGTON OFFICE .... Woodward Building, 733 15th Street N. W., Washington 5, D. C. 


An association of leading American capital stock fire, marine, casualty and 





surety insurance companies providing insurance protection in foreign lands 
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Conventions 


Feb. 16-18. Health Insurance Assn., groun in- 


surance forum, Biltmore Hotel, New York. | 
Feb. 25-27, Mich.gan agents, midyear, Statler- 
Hilton, Detroit. 
Feb. 26-28, Texas mutual agents, midyear, 


Commodore Perry Hotel, Austin. 

|Feb. 26-28, Tri-State Mutual Agents Assn. of 
Pennsylvania, Maryland & Delaware, annual, 
Penn-Harris Hotel, Harrisburg. 

March 4-5, Insurance Underw riters Assn. of the 
Pacific ‘formerly FU a .nual. Sheraton- 
Palace Hotel, San Francisco. 

March 9, West Virginia I-Day, 

| son Hotel, Ciarksburg 

|March 9-10, New Jersey agents, 
Berkeley-Carteret Hotel, Asbury Park. 

March 10, Pittsburgh I-Day. 

March 12-13, Conference of Mutual Casualty 
Companies, underwriting conference, Con- 
rad Hilton Hotel, Chicago. 

|March 23-25, National Assn. 

| Insurers, 
| Houston. 

| March 23-25, National Assn. of Mutual Insur- 

| 


| 
Stonewall Jack- 
J 
| 
} 


of Independent 
workshop, Shamrock-Hilton Hotel, 


ance Agents, midyear, Hollywood Beach Ho- | 


tel, Hollywood, 

March 25-27, Pacific Insurance & Surety Con- 
ference, annual, Santa Barbara Biltmore Ho- 
tel, Santa Barbara, Cal. 

April 1-4, Zone 2 of NAIC, The Greenbrier, 
White Sulphur Springs, W. Va 

April 2-4, National Assn. of Surety Bond Pro- 
ducers, annual, Plaza Hotel, New York. 

| April 5-7, Eastern Conference of the National 
Assn. of Insurance Agents, annual, Hilton- 
Statler Hotel, Buffalo. 

April 5-7, Midwest Territorial Conference of 
the National Assn. of Insurance Agents, an- 
nual, Hotel Skirvin, Oklahoma City. 

| April 5-7, Oklahoma agents, 50th annual, Ho- 
tel Skirvin, Oklahoma City 

| April 10-11, Southern Agerfls Conference of 
NAIA, annual, Admiral Semmes Hotel, 
Mobile. 

April 13, Rhode Island Assn. of Insurance 
Agents, midyear, Sheraton-Biltmore Hotel, 
Providence. 

April 16-17, Ohio mutual agents, annual, Neil 
House, Columbus. 

April 19-21, Mississippi mutual agents, annual, 
Hotel Heidelberg, Jackson. 

April 19-21, Rocky Mountain Territorial Con- 
ference of NAIA, Broadmoor Hotel, Colorado 
Springs. 

April 26-28, Far West Agents Conference of 
NAIA, annual, Westward Ho Hotel, Phoenix. 

April 26-28, National Board of State Directors 
of NAIA, midyear, Westward Ho Hotel, 
Phoenix. 

April 26-28, Iowa agents, annual, 
Hotel, Cedar Rapids. 

April 29-May 1, Zone 5 of NAIC, Arlington 
Hotel, Hot Springs, Arkansas. 

April 30, Midwestern Independent Statistical 
Service, annual, LaSalle Hotel, Chicago. 
April 30-May 1, Conference of Mutual Cas- 
ualty Companies, claim conference, Conrad 

Hilton Hotel, Chicago. 

April 30-May 2, North Carolina agents, annual, 

Carolina Hotel, Pinehurst. 


Roosevelt 





May 3-5, Alabama agents, annual, Whitley 
Hotel, Montgomery. 

|May 3-5, Florida mutual agents, annual, 
| Robert Meyer Hotel, Jacksonville. 


| Vay 3-5, New York agents, annual, Hotel Syr- 
acuse, Svracuse. 


May 3-5, Zone 3 of NAIC, Sheraton-Seelbach 
Hotel, Louisville. 

May 4-6, Americun Mutual Insurance Alliance, 
annual, Edgewater Beach Hotel, Chicago. 

May 4-6, Health Insurance Assn., Bellevue- 
Stratford Hotel, Philadelphia. 

May 4-6, National Assn. of Mutual Casualty 
Companies, annual, Edgewater Beach Hotel, 

| Chicago. 

| May 6-8, National Assn. of Independent Insur- 


| ance Adjusters, annual, Shamrock Hilton 
| Hotel, Houston. 


| May 11-13, Board of Fire Underwriters of the 
Pacific, Biltmore Hotel, Santa Barbara, Cali- 
fornia. 

May 11-14, National Assn. of Insurance Brokers, 
annual, Waldorf-Astoria, New York. 

May 12, Assn. of Casualty and Surety Compa- 
nies, annual, Waldorf-Astoria, New York. 

May 12-15, Insurance Company Education 

| Directors, annual, Skytop, Pa. 

| May 14-15, Arkansas agents, annual, Arlington 

| Hotel, Hot Springs. 

May 14-15, Central Claim 
Marott Hotel, Indianapolis. 

May 14-15, National Assn. 
and Surety Agents, 
Hotel, Chicago. 

| May 17-20, Insurance Accounting and Statisti- 
cal Assn., annual Ambassador Hotel, Atlan- 

| tice City. 

|'May 18, Vermont agents, spring meeting, The 
Woodstock Inn, Woodstock. 

May 18-20, American Assn. of Managing Gen- 
eral Agents, annual, Essex House, New 
York. 

May 18-20, Illinois Bureau of Casualty Insur- 
ers, annual, St. Nicholas Hotel, Springfield. 

May 18-20, Insurance Accounting and Statis- 
tical Assn., annual, Ambassador Hotel, At- 
lantic City. 

May 21, 
annual, 


Executives Assn., 


of Casualty and 
midyear, Ambassador 


Biltmore Hotel, New York. 


May 21-22, Casualty Actuarial Society, spring | 


meeting, Ambassador Hotel, Atlantic City. 


midyear, | 


National Board of Fire Underwriters, | 
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TO FIT THE NEED 


Coverage that more 


nearly approaches 


INSURANCE 
TO VALUE 


for the same money 


/ When you arrange an in- 
surance program for one 
of your clients, the protection 
must be tailored to his needs 
at a price within the limit of 
your client’s ability, or will- 
ingness, to pay. Overlook any 
necessary coverage or any 
proper discount or savings and 
you are inviting your competi- 
tion to take that account away 


from you. 
/ “Shelby” agents use the 
savings of mutual divi- 


dends and deviations to com- 
plete their client’s protection, 
rather than to sell on the ap- 
peal of low cost. They know 
full well that TOO LITTLE 
PROTECTION COSTS TOO 
MUCH. 


Cally Mata 


INSURANCE COMPANY 
o SHELBY, OHIO 


/ “ONG 
FIRE & CASUALTY 


C& 


The Pioneer Organization 


COATS & 
BURCHARD 


COMPANY 
APPRAISERS 


4413 Ravenswood Avenue 
Chicago 40, Illinois 









® Appraisals for Correct 
Insurance Coverage and 
Proof of Loss 

® Depreciation Studies 


© Property Ledgers 
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*Building protection insurance deficiency 


The American Insurance Group’s new 
“COVERAGE-T0-VALUE” Promotion Kit helps cure it! 


Has your client healthy insurance protection — up-to-date 
and in sufficient amounts? Or has he an alarming case of 
Coverage Anemia? The American Insurance Group’s new 
Current Cost Estimator can help you—and your client— 
decide. 


This useful Estimator is just one of the dramatic selling 
tools contained in The American Insurance Group’s new 
“Coverage-to-Value” Promotion Kit. It’s designed to 
help you alert clients to possible inadequacies in their 
present building-and-contents protection ...and convince 
them it is necessary to do something about it, now! 


The other sales aids in this unique kit add further per- 
suasive facts and figures to your case for proper insur- 
ance-to-value. The American Insurance Group offers this 
kit to its Producers as a practical, profitable sales tool 
...to help them perform an important service for their 
clients and, incidentally, to increase premium income 
from current customers. 


To find out what this kit can do for you, contact your 
nearest American Insurance Group Branch Ofice. 


NEWARK, NEW JERSEY 





THE AMERICAN INSURANCE COMPANY « AMERICAN AUTOMOBILE INSURANCE COMPANY + ASSOCIATED INDEMNITY CORPORATION 
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1510 Drummond St. 





ROBERTSON, HALL & HENSHAW, LTD. 





GENERAL INSURANCE 


REINSURANCE 


SAFETY ENGINEERING 





EXCESS & SURPLUS LINES 





Victor 2-9881 


PF eh: from Brokers Solicited 


Montreal, 25, P.Q. 





VICTIM IN BUCKET 





Insurer Liable To 
Firm When Partner 
Becomes Violent 


New Jersey supreme court has up- 
held a ruling of the superior court 
law division which held that Manu- 
facturers Casualty was liable for a 
judgment paid by an insured partner- 
ship when one of the partners com- 
mitted assault and battery. The case, 
involving construal of a comprehen- 
sive liability policy, is reported in 
9 CCH (Fire & Casualty) 834. 

The policy was issued to George D. 
Malanga, Alfred Malanga and Louis 
Malanga, trading as Mal Bros. Truck- 
ing Co. and Mal Bros. Contracting 
Co. The partnership was the named 
insured. The policy feature involved 
in the case was BI liability. The policy 
provided that assault and battery 
would be deemed an accident unless 
committed by or at the direction of 
insured. Under the definition of the 
policy, if insured was a partnership, 
insured also included any partner 
therein but only with respect to his 
liability as such. 


Steam Shovel Assault 


On Oct. 19, 1955, one Thompson, 
while standing on his own property, 
refused to permit Alfred Malanga, 
one of the partners, and certain em- 
ployes of the partnership who were 
working on adjacent land to remove 
dirt from his premises. Alfred Malan- 
ga, the only partner present, was 
seated in an earth moving machine. 
After a heated argument with Thomp- 
son, Alfred Malanga told him to “Get 
away or I will bury you in the dirt.” 
He then drove the machine directly at 
Thompson, who fell into the machine’s 
bucket and was injured. He subse- 
quently sued for damages. 

In the trial court, the judge charged 
the jury that if it found that Alfred 
Malanga committed the assault and 
battery while acting in the ordinary 
course of business of the partnership, 
then the verdict could not only go 
against him but also against the part- 
nership and George D. Malanga as a 
partner therein. This instruction in- 
cluded the punitive as well as com- 
pensatory damages. 

The jury returned a verdict in favor 
of Thompson in the amount of $7,500 
compensatory damages and $10,000 
punitive damages. No appeal was 
taken. Upon the insurer’s refusal to 
pay it, the partnership did so and 
brought action in superior court for 
reimbursement. The court held the 
insurer liable, and the latter appealed. 


Partnership Was Covered 


The supreme court noted that un- 
der the policy assault and battery is 
deemed an accident unless committed 
by or at the direction of insured. Al- 
fred Malanga, as a partner, was an 
insured. But since he committed the 
assault and battery he was excluded 
from coverage, because, with regard 
to him, it was not an accident. How- 
ever, the exclusion clause of the policy 
did not apply to an insured who nei- 
ther committed nor directed the as- 
sault and battery. The clause was 
therefore without effect as to the part- 
nership unless the acts committed by 
Alfred Malanga could be deemed to 
have been committed by or at its di- 
rection. 

The court said that in determining 
coverage it had to distinguish be- 
tween an agent who was guilty of 
willful wrongdoing and his principal, 
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who was only vicariously responsible, 
When there is no intentional commis- 
sion of a wrong by the principal it is 
entitled to be indemnified. The court 
was satisfied that when Alfred Ma- 
langa attacked Thompson, his position 
was similar to that of a foreman on 
the job or an agent or servant of the 
partnership. If the insurer intended 
to exclude the partnership from cov- 
erage for liability resulting from an 
assault by one of its members, it 
should have made that intention 
known! 

The court concluded that the part- 
nership was covered for liability aris- 
ing out of the attack on Thompson. It 
held, however, that Alfred Malanga 
should not individually benefit by its 
ruling. The issue of his liability to 
Manufacturers Casualty under its 
right of subrogation was not in any 
way affected. 

General Adjustment Bureau has 
moved its office at Santa Rosa, Cal., to 
2765 Fourth Street. 


The Stockton, Cal., office of General 
Adjustment Bureau has moved to 111] 
North El Dorado Street. 
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Flexibility Noted 
In 1958 WC Verdicts 


Noel S. Symons, of the Buffalo law 
firm of Vaughan Brown, Kelly Turner 
& Symons, reviewed 1958 decisions 
under the New York workmen’s com- 
pensation law at the annual meeting 
of Self-Insurers Assn. at New York. 
He is a member of the special com- 
mittee of New York State Bar Assn. 
appointed to study the WC law and to 
cooperate with the Moreland act com- 
mission investigating WC costs, oper- 
ations and procedures in New York 
state. 

Contradictions marked cases involv- 
ing accidents in the course of employ- 
ment. In one case, a bookkeeper went 
on business to a branch office of his 
employer in another city. After fin- 
ishing business, he and a friend en- 
gaged in personal activities, including 
a trip to a tavern where they played 
cards until 3 a.m. He was injured at 
5:30 a.m. on his way home. The court 
of appeals reversed an award by the 
WC board on the ground that the type 
of activity engaged in, coupled with 
lack of sleep, increased the risk of the 
trip which thus lost its identity as part 
of his employment. 


Other Rulings Differ 


In another case, a sales representa- 
tive of a tree surgery firm went to an 
out of state business convention. 
While there he attended a field con- 
ference where, as part of his training, 
he examined wood and clumps of 
earth for insects and worms. As a re- 
sult he felt “grubby” and perspired 
freely. On his return to his hotel he 
was injured stepping into a bath tub 
to take a shower in preparation for 
an evening conference. Here the appel- 
late division reversed the WC board’s 
denial of an award, and the court of 
appeals affirmed the reversal, holding 
that two aspects of the man’s work 
were in continuity, one exposing him 
to dirt and the other requiring him to 
be neat in appearance. 

A Buffalo carpenter was hired to 
work on a school construction project 
in the suburban town of Hamburg. 
Under the union contract he was paid 
eight cents a mile for travel beyond 
a certain defined territory in and 
about Buffalo. He was injured on the 
way home from the job but while 
still in the zone for which he received 
the extra travel expense. The appel- 
late division affirmed an award on the 
ground that it was a fair inference 
from the record that payment of this 
extra expense was an inducement 
and incentive to obtain necessary help 
for construction work. 


Recreation And Heart Cases 


Mr. Symons observed that so called 
“recreation” cases are of legal signifi- 
cance to companies which try to pro- 
mote goodwill and psychological con- 
tentment in the personal lives of their 
empioyes. One employe was killed in 
an automobile accident while driving 
his own car home from a Christmas 
party given by an association of fel- 
low employes. The party was after 
working hours and was held in a res- 
taurant away from the employer’s 
premises. There was conflicting evi- 
dence as to whether there was any 
compulsion exerted by the employer 
on employes to join the association. 

ere was no proof of any advertis- 
ing or promotional benefit derived by 
the employer from the activities. The 
employer did make some financial 
Contribution to supplement dues paid 
by employes for the association’s so- 
cial functions. The WC board held 
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that this accident did not arise out of 
the decedent’s employment. The ap- 
pellate division upheld this opinion. 
In resolving the issue in this type of 
case, Mr. Symons said, the controlling 
factors are employer control, financial 
support by the employer, and benefit 
to the employer. The result in each 
case depends on a quantitative and 
qualitative evaluation of evidence on 
these points, and the less the employer 
has to do with association activities, 
the less likelihood there is of liability. 

After reviewing several heart cases 
in which compensation was denied, 
Mr. Symons said that the test in these 
cases now appears to be whether the 
employe was engaged in effort greater 
than the ordinary wear and tear of 
life and whether it was sufficiently 
strenuous to require more than ordi- 
nary exertion. Such criteria are diffi- 
cult to determine from a lay stand- 
point. The basic question in each case 
thus becomes more and more a medi- 
cal problem as to whether the work 
caused the heart attack. The diffi- 
culty with this method is that in 
practical effect it shifts to the medical 
profession the question of determining 
whether the employe sustained an ac- 
cidental injury and, under the con- 
cept of free choice of doctors, this 
permits proof of a compensable acci- 
dent in far too many questionable 
cases, 


Cassedy Promoted By 


Hartford Accident 


Hartford Accident has appointed 
James W. Cassedy III assistant man- 
ager at Washington, D. C. He has been 
agency supervisor there for two years. 
He joined the company in 1947 as 
special agent. 
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PAPER 
WORK? 


You should be selling National Mutual's Auto Economy Plan. 
You sell, service and own it—we do the paperwork. You get 
more time to sell, a better auto policy to sell, at savings to 
your policy holders of up to 15 to 20%. Call or write us today. 








TH TIONAL MUTUAL INSURANCE CO. 
Celina, Ohio 
Writing through Independent Local. Agents in 
Indiana, Kentucky, Michigan, Ohio, Pennsylvania, West Virginia. 
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lf you Tell ’em 


YOU CAN SELL 'EM 


... this is a well-known fact and is a basis 
for the success of many agencies. Our agents are 
finding this new booklet helpful in their everyday 
operations. It is available , 
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Ohio Farmers Companies 


OCnIO FARMERS INSURANCE COMPANY 
OHIO FARMERS INDEMNITY COMPANY 


Le Roy, Ohio 
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Field 


W. Virginia Field Club 
Elects Pike President 


Charles H. Pike, Alfred Paull & Son 
general agency, has been elected presi- 
dent of West Virginia Field Club. Also 
elected are Parker H. Brady, Home, 
vice-president, and D. D. Hansen, 
America Fore Loyalty group, secre- 
tary-treasurer. 

Named to the executive committee 
are C. C. Eaton Jr., New Hampshire; 
Turner L. Sturm, Ohio Farmers; John 
H. Reilly, America Fore Loyalty group; 
R. E. Kuhn, Travelers; Joseph W. 
Campbell, Fred Campbell & Son gen- 
eral agency, and E. Carrell Douglass, 
St. Paul F.&M. 


St. Paul F.6M. Names 
Brocklesby In Colorado 


St. Paul F.&M. has appointed Ken- 
neth L. Brocklesby special agent in 
Colorado to assist F. E. Shellman, state 
agent, and T. W. Deibert, state agent, 
has been transferred from Syracuse to 
the Pennsylvania field, where he will 
travel the eastern Harrisburg territory 
with headquarters in that city. 

Mr. Brocklesby has had experience 
as a multiple line field man in Colorado. 
Mr. Deibert went with St. Paul as a 
field man in North Carolina in 1951, 
going to Syracuse four years later. 


North British Appoints 
Napper In Mountain Field 


North British has appointed Kendel 
B. Napper special agent in Colorado, 
Wyoming, and New Mexico. He will 
assist W. T. Ferry, resident assistant 
secretary, and D. R. Cole, special agent 
at Denver. Mr. Napper is a graduate of 
the company’s training course and for 
several months has been special agent 
in Maryland, District of Columbia and 
Delaware. 


Aetna Casualty Appoints 
Five New Special Agents 


Aetna Casualty has appointed five 
new special agents in the fire division. 
Carroll D. York has been assigned to 
St. Louis, Donald Chestnut to Kansas 
City, Roy B. Longhta to Cleveland, 
James R. Owen to Pittsburgh, and 
Arthur W. Gheen to Wheeling, W. Va. 


North British ‘Appoints 
Cogburn In Texas Field 


North British has appointed B. D. 
Cogburn special agent at Dallas, where 
he will be associated with Walker K. 
Williamson, state agent. Mr. Cogburn 
started his career with Texas Rating 
Bureau and for four years has been 
special agent of National Union in 
Texas. 


Burr, Aetna Fire SA In 
South Dakota, Retires 


C. B. Burr, for 11 years state agent 
in South Dakota for Aetna Fire, is re- 
tiring, and Phillip I. McAlearney, 
special agent, will assume responsibil- 
ity for the territory. 


Indiana Field Men To 


Salute Retiring Veterans 
INDIANAPOLIS—Jesse Miller, Carl 
Redman, and George Armstrong, three 
long-active members of Indiana Capi- 
tal Stock Insurance Assn. who have re- 
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cently retired, will be honored at a 
farewell party to be given by the asso- 
ciation at the Continental Hotel March 
2. Mr. Miller, a former president of 
the association, was with Ohio Farm- 
ers, Mr. Redman was with Factory 
Association, and Mr. Armstrong with 
Phoenix of New York. 

John F. Kennedy, Phoenix of Hart- 
ford, is in charge of the party, which 
will include a buffet supper. 


Glancy, Bishop Raised 
By Merrimack Mutual 


Merrimack Mutual Fire has ad- 
vanced John J. Glancy and Peter J. 
Bishop from special agents to execu- 
tive special agents. Mr. Glancy is at 
Worcester and supervises southeastern 
and western Massachusetts. Mr. Bishop 
has charge of western Pennsylvania, 
Ohio and Kentucky with headquarters 
at Cleveland. 


D. C. Field Club Elects 


Greater Washington (D.C.) Insur- 
ance Field Club has elected Charles V. 
Gordon, Aetna Casualty, president; 
George P. Schultze, Home, vice-presi- 
dent; Everett W. Martin Jr., Hartford 
Fire, secretary, and William R. Le- 
Strange, General Accident, treasurer. 


Gibson Higginbotham V-P 


Walter N. Gibson has been elected a 
vice-president of the Higginbotham 
Co. general agency of Jacksonville, 
Fla. He has been special agent since 
joining the organization in 1957. He 
supervises central Florida and the 
lower west coast. 


Md.-Del. Club Elects 


Maryland-Delaware Field Club at 
its annual meeting Jan. 30 in Balti- 
more elected the following: President, 
Frank Hall of America Fore Loyalty 
group; vice-president, William Schmitt 
of Boston; secretary, Darby Miller, 
Agricultural, and treasurer, Paul Zach- 
arski of Centennial. 


Robbins In Mich. Field 


Finnell & Finnell, state agents of 
Lathrup Village, Mich., has appointed 
Lyon H. Robbins special agent and en- 
gineer in southeastern Michigan. Form- 
erly with Michigan Inspection Bureau, 
he will operate from the head office. 


R. I. Field Men Elect 


Rhode Island Insurance Fieldmen’s 
Assn. has elected Walter T. Matthews, 
Hartford Fire, president; Robert S. 
Plumb, Home, vice-president; William 
M. Aschoff, America Fore, secretary, 
and Joseph I. Quinn, Employers Lia- 
bility, treasurer. 


N. J. 1752 Club Elects 


New Jersey 1752 Club has elected 
James Lescher, Lumbermens Mutual 
Casualty, president; John Flynn, Penn- 
sylvania Lumbermens Mutual, vice- 
president; Frank Cooper, Lumbermens 
of Mansfield, treasurer, and Fred Hild- 
ner, Merrimack-Cambridge of And- 
over, secretary. 


Johnson To Ohio Field 


James L. Johnson Jr. has been 
assigned as special agent in north- 
eastern Ohio and western Pennsylvania 
by Celina Mutual. He will have head- 
quarters at Youngstown. 

Mr. Johnson was with Ohio Inspec- 
tion Bureau and has been in the field 
for two stock companies, and more 
recently was with a local agency. 


Weiler In Ad&S Post 


For General Accident 


General Accident has appointed W. 
Richard Weiler supervisor of A&S pro- 
duction at the home office. Mr. Weiler 
has been in the agency business, spe- 
cializing in A&S, since World War II. 
He was an officer of Chicago A&H 
Assn. and a director of Illinois A&H 
Assn. 


Board Studies N.Y. ASH 
Examination Procedures 


Francis T. Curran, superintendent 
of the A&S department of America 
Fore Loyalty, was reelected chairman 
and Morton Sellner, New York City 
agent, vice-chairman, at a meeting in 
New York of advisory board for A&S 
insurance examinations. 

The non-appearance of 344% of 
candidates certified by companies 
to take the New York A&S examina- 
tion was considered at the meeting. 
The insurance department plans a 
survey to determine if non-appearance 
by applicants can be reduced to a 
normal minimum. 

In 1958, those applying for A&S 
licenses accounted for 35% of the 
total of applicants taking examinations 
given by the insurance department in 
all lines throughout the state. One of 
the principal functions of the A&S 
board is to advise and consult with the 
insurance department on the prepara- 
tion and conduct of examinations. 


Lembkey Promoted By 


Continental Casualty 


Continental Casualty has promoted 
Clifford S. Lembkey to assistant to 
Donald C. Heth, executive officer dis- 
ability, commercial and guaranteed 
renewable divisions. 

Mr. Lembkey had formerly been 
superintendent of agents for the com- 
pany’s disability division. He joined 
Continental in 1942 after having spent 
18 years in the retail automobile busi- 
ness. 


American Casualty Has New 
Sports Accident Coverage 


American Casualty has developed 
three accident plans for baseball and 
softball teams. The first two plans pro- 
vide $1,000 accident medical expense 
and $1,000 accidental death and dis- 
memberment coverage for adult ama- 
teur, semi-pro and college teams. The 
third plan provides $1,500 of the same 
coverage for youth, junior and senior 
teams. 

Contracts are on a team basis and 
include coaches and managers. New 
players added during the season are 
covered at no extra cost. Coverage ex- 
tends for six months and includes ex- 
penses for accidents sustained while 
playing, practicing or traveling to or 
from “away” games. Dental expenses 
for injury to natural teeth are covered 
up to $50 for any one accident. 


Norr To Special Risks Post 
Of Continental Casualty 


Donald L. Norr has been promoted 
to supervisor of credit operations of the 
A&H special risks division of Continen- 
tal Casualty. He joined the company in 
the claim department in 1955, and since 
last March has been in charge of special 
risks in the Chicago A&H branch. 
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Accident & Sickness 


American Health Pushes 
Over-Age Coverage 


American Health of Baltimore 
held an emergency general agents’ 
round table meeting to discuss the 
seven point resolution adopted by 
Health Insurance Assn. at a special 
meeting. The _ resolution advocates 
more rapid expansion of hospital, med- 
ical and surgical care for patients 65 
and over, and urges development of 
adequate coverage for retired workers 
and persons with impaired health. 

American Health general agents 
recommended that writing of cover- 
age for over-age risks be made a pri- 
mary objective and requested special 
promotional material to speed this 
effort. They further recommended that 
the company accept this class of busi- 
ness from agents and brokers gen. 
erally, at all points where complete 
claim and underwriting service is 
available, regardless of whether other 
brokerage business is being accepted 
at these locations. The company agreed 
to these recommendations. 


Revised Guide To A&S 


Insurance Is Available 


Guide To Accident & Sickness In- 
surance, the book published by Rough 
Notes covering the fundamentals of 
A&S has been revised. According 
to the editor, Robert W. Osler, who is 
editor of life and A&S publications of 
Rough Notes, nearly one third of the 
book was completely rewritten and 
much material added so that it is up- 
to-the-minute on the latest develop- 
ments in the A&S field. There is also 
a new chapter on the subject of pro- 
gramming A&sS. 

Containing 168 pages, the cost for the 
paper-bound edition is $2.50, $3 for 
library-bound, with quantity prices 
available on request, from the Rough 
Notes Co., 1142 North Meridian Street, 
Indianapolis 6, Ind. 


Two Aé&S Appointments 
By Hartford Accident 


Hartford Accident has made _ two 
field appointments in the A&S de- 
partment. William A. Sanderson, sales 
representative at the home office, has 
been named district sales representa- 
tive with duties at Albany, Baltimore, 
Bridgeport, Buffalo, Philadelphia, Syr- 
acuse, Washington, D.C., and Hartford. 
Truman C. Wright, sales representa- 
tive at Oklahoma City, has been ap- 
pointed A&S supervisor of the south- 
west department at Dallas. 

Mr. Sanderson joined Hartford Ac- 
cident’s promotion department in 1947. 
Later he was Hartford area manager 
of Connecticut Blue Cross. He re- 
joined Hartford Accident in 1956 as 
an A&S sales representative for Con- 
necticut, Massachusetts and Rhode Is- 
land. Mr. Wright has been with the 
company since 1955 as A&S sales 
representative at Oklahoma City. 
438 Million Acute Illnesses 
Recorded In Year Ending June 30 

Some 438 million acute illnesses 1n- 
volving restricted activity and/or med- 
ical attention, a per capita average of 
2.6, occurred among U.S. citizens dur- 
ing the year ending June 30, according 
to U.S. National Health Survey. The 
average ranged from four illnesses 
among children under five to 1.6 per 
person age 65 and over. 
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Bryant Stresses Need 
Ot Bond Reinsurance 


The increasing importance of rein- 
surance in the field of bonding was 
stressed in a talk by Donald E. Bryant, 
vice-president of Excess & Treaty Man- 
agement Corp., at the January meeting 
of Bond Underwriters Assn. of New 
York City. He said that 33 to 40% of 
bond premiums written in 1957 were 
reinsured. 

Referring to the standard form of 
reinsurance agreement, Mr. Bryant em- 
phasized that this is the basis of all 
facultative and most treaty reinsurance 
and that the short form used by under- 
writers in placing facultative reinsur- 
ance was merely a form of offer and 
acceptance. The cost advantage of 
treaty over facultative reinsurance, he 
added, is bringing about a trend toward 
greater use of treaty facilities. 

George A. Daly, secretary of Fidelity 
& Casualty, told the bond underwriters 
about the course on suretyship law 
conducted by Insurance Society of New 
York. 


N. J. Bar Assn. Won't 
Intervene In WC Suit 


The New Jersey Bar Assn. will not 
intervene in a suit brought by 21 self 
insurers challenging new workmen’s 
compensation regulations covering ac- 
cident reports. The trustees of the asso- 
ciation overruled a recommendation of 
its own committee on unlawful prac- 
tices which supported intervening in 
favor of the new requirements or, if 
necessary, pressing for new laws on the 
subject. 

When the state labor department 
broadened the rules for accident re- 
porting by self insurers several months 
ago, the 21 companies protested. The 
appellate division of superior court 
‘then suspended operation of the new 
regulations pending argument which is 
expected shortly. 

The question of unethical law prac- 
tice by company personnel who advise 
workers of their legal rights in compen- 
sation cases has been referred to a 
joint committee of the bar association 
for study. 


Duhamel Named V-P Of 
Service Group Of N. Y. 


Jean J. Duhamel has been elected 
vice-president of Service Fire and Ser- 
vice Casualty. He joined the group in 
1941 after five years with Standard of 
New York and was elected assistant 
vice-president in charge of underwrit- 
ing in 1957. 

To Form Mich. Adjustment Assn. 

An organization meeting to form 
Michigan Adjustment Assn. is sched- 
uled for May 2 at Lansing. Major ob- 
jective of the organization is to im- 
prove relations for adjusters, and the 
association hopes to have a member- 
ship of close to 1,000. 
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Doyle To Replace Hurry 
In Glens Falls Post 


Glens Falls has transferred Laurance 
G. Doyle, secretary, from New York to 
San Francisco. On April 1, he will take 
over supervision of the Pacific Coast 
department, replacing James S. Hurry, 
vice-president, who will retire. 

Mr. Doyle joined Glens Falls in 1933 
as claims representative. He was later a 
special agent, superintendent of agen- 
cies, and manager at Philadelphia. He 
was elected secretary and went to New 
York in 1957. 


Auto Assigned Risks In La. 


Analyzed For Recent Year 


The Casualty & Surety Review, pub- 
lished by Louisiana rating commission 
and edited by H. P. Walker, gives a 
summary of automobile risk assign- 
ments in that state July 1, 1957, through 
June 30, 1958. The information, com- 
piled by the Louisiana Automobile 
Assigned Risk Plan, shows 740 risks 
over age 65 assigned, 1,250 under age 
25, 1,959 filing financial responsibility, 
1,371 military personnel, and _ 1,730 
others, for a total of 7,050 new applica- 
tions processed. 

The total number of Louisiana auto- 
mobile assigned risk policies issued 
during the one-year period, including 
renewals, was 8,655. The types and 
numbers of risks making up the 8,655 
assignments were: Private passenger, 
7,884; public vehicles, 97; commercial, 
549; long haul trucks, 10; gas, five; bus, 
seven; garage liability, two; and opera- 
tors policy, 101. 

Of 9,648 applications for assignment 
received during the period, 2,598, or 
27%, had to be returned to the produc- 
ing agents for correction. 


London Marine Insurers 
Amend War, Strike Covers 


Institute of London Underwriters 
has amended its standard war and 
strike clauses for ships’ hulls and 
freight to avoid liability for losses 
resulting from political seizure. The 
action stems from the seizure in 1957 of 
40 Dutch vessels by the Indonesian 
government. At that time there was 
doubt as to the interpretation of the 
war risk clauses, and if the ships had 
not been released Lloyds and other 
underwriters might have been liable 
for more than one-third of the total in- 
sured value. 

American marine interests have con- 
sidered the problems presented by 
these clauses but have not yet taken 
action. 


Traders & General Names Linn 

Homer Linn has been named man- 
ager of the safety engineering depart- 
ment of Traders & General. He joined 
the company last year as a suvervising 
engineer and succeeds Hal Johns, who 
managed this department for 13 years 
before his death last December. 
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Editorial Comment 


Two Items In Juxtaposition 


Two items of unusual interest to 
the insurance man appeared in ad- 
joining columns in the Jan. 31 issue 
of New York Times. In one, Alfred S. 
Julien of New York, president Na- 
tional Assn. of Compensation Claim- 
ants Attorneys, is quoted from the 
Detroit meeting of that group as stat- 
ing that Mr. Julien charged “some in- 
surance interests” with attempting to 
limit or do away with jury trials in 
personal injury cases. NACCA is go- 
ing to fight such attempts, he said. 
Mr. Julien denied juries have been 
rendering excessive verdicts. 

In the adjoining column was a 
news story originating in Poughkeep- 
sie, N. Y. There a state supreme court 


awarded $600,000 for the scalding of 
a baby, $350,000 for the child and 
$250,000 for damages and medical and 
hospital expenses for the father, Wil- 
liam Spring Sr., a truck driver. At the 
time of the accident in 1953 the fam- 
ily lived in a Tarrytown, N. Y., gard- 
en apartment owned by Gedney De- 
velopment Corp. The mother was bath- 
ing the 34-months-old child in the 
kitchen sink when she left him on the 
drainboard for a moment with the hot 
water running. He slipped into the 
sink and was scalded when the water 
turned to steam, she testified. Accord- 
ing to testimony, the boy has had 
numerous operations and more are in 
prospect.—K.O.F. 


The Big Sizzle In The Business 


“Sell the sizzle, not the steak,” 
has become an accepted axiom of 
salesmanship and hence of advertising. 
Every tangible product has a definite 
sizzle. Perfume is not advertised to 
ladies on the basis of its fragrance, but 
as the scented avenue to romance, cap- 
ture of a wealthy mate and a rich, full 
life. How about fire and casualty insur- 
ance. Has it any sizzles to sell? 

Walter N. Harrison, assistant adver- 
tising manager of Travelers, put this 
question in focus at the midyear meet- 
ing of Insurance Advertising Confer- 
ence. He said that no matter how cheer- 
fully a company couches its appeal, in- 
surance is inherently a condition of 
menace. The company can talk in 
soothing, comforting terms like peace 
of mind, living insurance or American 
family independence. But directly or 
indirectly, the advertising must make 
it clear that the consumer is in deep 
trouble if he doesn’t have insurance. 

That is sort of a sizzle in reverse. 
The threat of dire consequences if 
the prospect lacks coverage overshad- 
ows the promise of happiness if he 
does. Mr. Harrison’s observation high- 
lights the difficult job of fire and cas- 
ualty advertising managers who com- 
pete in national consumer publications 
with the advertisements of hundreds of 
tangible products each with an allur- 
ing sizzle. 

Even in the business, certain com- 
petitors of agency companies have a 
sizzle to sell which at least partially 
offsets the ne_ative aspects of insur- 
ance. These competitors feature in their 
ads a deliriously happy insured, wav- 
ing legal tender, over the caption: “I 
saved $30 on my Automobile Insur- 
ance!” Many readers start shopping 
for the $30. 

Companies which cannot offer sav- 
ings must look elsewhere for the sizzles 
in their ads. They can advertise quality 
of protection, but that leads to consid- 
eration of loss which most people don’t 
like to think about. The companies 
with budget plans can use minuscule 
monthly payments as a sizzle. That is 
certainly in line with today’s economy 
in which people are accustomed to 
pay their bills in pre-committed drib- 


lets rather than in a sudden wave of 
big bills. But when all is said and done, 
the basic sizzle in agency company ad- 
vertising is the hometown boy—the 
agent. 

Notwithstanding the tough competi- 
tion of hundreds of glamour product 
advertisements and those of insurers 
offering savings, the ed managers of 
some agency companies are achieving 
high readership scores in national pub- 
lications and they have accredited re- 
search figures to prove it. But reader- 
ship is not the last step in sales. 

At best it can only set up prospects. 
From then on it’s up to agents to take 
advantage of the opportunities their 
companies spend millions to open up 
for them. In the end it’s the agent who 
determines whether the ads pay off. 
He can be the sizzle or the fizzle. 
—J.N.C, 





Personals 


Mrs. Hugh H. Murray Jr. of Raleigh, 
N.C., is still in critical condition after 
major surgery for injuries sustained 
in a fall in December. Her husband is 
past president of National Assn. of 
Mutual Insurance Agents and of 
American Institute for Property & 
Liability Underwriters. 


John A. Diemand, president of North 
America, has been presented the Po- 
well award, consisting of a gold medal 
and $10,000. The award is presented 
every four years to a Philadelphian 
engaged in manufacturing or com- 
mercial interests who has produced 
“the best results for the benefit and 
prosperity of the city in that line.” 


Edward L. Mulvehill, president of 
American Re, has been elected a 
director of Broad Street Group of 
Mutual Funds. The group includes 
Broad Street Investing Corp., National 
Investors Corp. and Whitehall Fund 
Inc., all of New York City. 


Jay W. Stevens of San Francisco, 
executive secretary of International 
Assn. of Fire Chiefs, has been made 
an honorary deputy chief of the New 
York fire department in recognition of 
his fire prevention leadership, particu- 


larly in the home inspection program 
of the association. The honor was con- 
ferred by Edward F. Cavanagh, fire 
commissioner of New York, at the 
annual board meeting of the associa- 
tion in New York. Later Mr. Stevens 
was honored at a luncheon by National 
Board. 





Deaths 


HARRY L. WALSH, 70, who headed 
his own agency at Elgin, Ill, since 
1931, died there in Sherman Hospital. 
His son, Harry L. Jr., is vice-president 
of Mid-Union Indemnity of Elgin. 


JEROME P. BOWES JR., 64, head of 
the Bowes & Co. agency in Chicago 
and a vice-president of W. A. Alex- 
ander & Co. agency, died. He had been 
in the business since separation from 
the field artillery as a captain in the 
AEF. In 1920 he organized what is 
now Bowes & Co. agency in Chicago. 
Gradually it became solely a Lloyds 
outlet, and in 1935 Mr. Bowes went 
with Alexander & Co. as a vice-presi- 
dent. He handled a number of large 
corporate accounts but retained the 
management of Bowes & Co. He had 
other financial interests in Mexico. 
Mr. Bowes was an enthusiastic golfer 
and served as president of Western 
Golf Assn. in 1950-51. He was a trustee 
of the Evans Scholars Foundation, 
which put deserving caddies through 
school, and was donor of the Bowes 
trophy for amateur golfers of the U.S., 
Canada and Mexico, an important 
amateur award in North America. 


NORMAN B. C. STITELER, 63, 
head of Producers agency at Harris- 
burg Pa., since 1939, died there. He 
collapsed while waiting for a bus. He 
was former president of Harrisburg 
Chamber of Commerce. 


C. WALTER COLE, general counsel 
and director of Harford Mutual, Bel 
Air, Md., died. He was also vice-presi- 
dent and director of the company’s 
affiliate, Maryland National. 


HENRY B. GIBBEL, 55, secretary 
and vice-president of Lititz Mutual, 
died of a heart attack at the wheel of 
his parked car in Lititz, Pa. He was 
also secretary and treasurer of Penn 
Charter Mutual of Lititz, president of 
Southern Mutual of Quarryville, and 
secretary of Hershey & Gibbel, Lititz 
agency. In addition he was vice-presi- 
dent of Security Mutual Underwriters 
and United Mutual Underwriters, a 
director and member of the executive 
committee of National Assn. of Mutual 
Insurance Companies, president of 
Pennsylvania Federation of Mutual 
Insurance Companies, and president 
of Corestoga Mutuals. 


ROGER C. NEELY JR., 36, manager 
of the aviation department of Mitchell, 
Gartner & Thompson agency of Fort 
Worth, died of a cerebral hemorrhage 
near El Paso where he had gone on a 
business trip. His father is a partner 
of Mitchell, Gartner & Thompson. 


VERN V. MOULTON, 78, founder 
and chairman of Auto-Owners of 
Lansing, died in a hospital at Ann 
Arbor. He was president of the com- 
pany from 1916 until moving up to 
chairman at the end of 1957. 

A successful farmer in his early 
years, Mr. Moulton moved to Lansing 
in 1908. He held several positions with 
the state, including a year and a half 
with the insurance department. He was 
manager of Gold Reserve Life of 
Mount Pleasant, Mich., before organiz- 
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ing Auto-Owners in 1916. He built the 
company from a small auto specialty 
company to a major multiple line 
insurer. 

On Mr. Moulton’s 75th birthday a 


testimonial was given at the Auto- 


Owners auditorium at which an- 
nouncement was made of a permanent 
scholarship memorial he had created 
for Albion College, from which school 
he received an honorary doctor of 
business administration degree in 1952. 


J. MORTON GORDON, 60, president 
of National Brokerage Corp. of New 
York City, died suddenly at his home 
at Hewitt, N. J. He was former chair- 
man of the insurance committee of 
the Real Estate Board of New York. 


J. JOSEPH GODBY, 62, examiner 
in the New York office of Zurich for 
many years, died at his home in Wood- 
ridge, N. J. 


CHARLES Z. STEVENS JR., 
local agent at Petal, Miss., died. 


IVAN C. BACHMAN, 63, Philadel- 
phia agent, died. 


61, 


EDMOND D. MacDONALD, 52, 
assistant underwriting secretary of 
Pearl and assistant secretary of Mon- 
arch, died at his home in Ramsey, N. J. 


q Stocks 


By H. W. Cornelius, Bacon, Whipple & Co. 
185 S. LaSalle St., Chicago, February 3, 1959 
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EUA Eyes Changes 
In Public Relations 
Work Of Field Men 


Many phases of multiple line public 
relations were discussed at the annual 
meeting in New York of the public 
relations committee of Eastern Under- 
writers Assn. with the presidents and 
public relations chairmen of field 
clubs. George C. Peacock, vice-presi- 
dent of Agricultural, and chairman of 
the EUA committee, emphasized the 
changes in field operations in recent 
years which indicate a need for pos- 
sible reappraisal of public relations 
activities. 

Plans were discussed for projecting 
educational and sales training among 
agents’ associations at the state and 
local board level. 

In connection with the scholarship 
program at the University of Maryland, 
sponsored by EUA, it was reported 
that many applications are being re- 
ceived from qualified high school 
students interested in completing the 
course and working in the various 
rating organizations after obtaining 
BS degrees in fire protection. 

Lawrence F. Smith, director of edu- 
cation of National Assn. of Insurance 
Agents, described the flat cancella- 
tion research study of the associa- 
tion and thanked the field men for 
stimulating agents’ response to ques- 
tionnaires. 


Coverage Developments Discussed 


William H. Berry, vice-president 
America Fore Loyalty, described lat- 
est developments in the nuclear energy 
field and emphasized the newly rec- 
ommended radioactive contamination 
assumption endorsement. New time 
element coverage recommendations 
and current activity in consolidating 
various forms, clauses and endorse- 
ments among the rating organizations 
were reviewed and discussed. The 
field club rules and forms committee 
chairmen met with the rating meth- 
ods research committee, with Sidney 
G. Behlmer, vice-president of Hartford 
Fire, chairman of the latter, presiding. 

Among the guests were James R. 
Mathews of NAIA; H.B. Whitaker of 
Underwriters Laboratories; William 
T. Murphy of General Adjustment 
Bureau, and Fred W. Westervelt, of 
National Board. Many officers of mem- 
ber companies also attended. 


Birmingham (Ala.) Assn. of Insur- 
ance Agents has elected James M. 
Callaway Jr. president, W. B. Houseal 
Jr. vice-president, Hayes Kennedy 
executive vice-president and Charles 
E. Skinner secretary-treasurer. 
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OPTIMISM 
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SKILL 
Makes the Difference 


Deductible Fire and Inland Marine lines are sometimes 
hard to place. But Geo. F. Brown & Sons, with the skill 
that comes from long experience, is a ready market for a 
great variety of deductible coverages for your larger 
clients. 

See what the difference does for you. For fast handling 
of Deductible lines, get in touch with specialists . . . 
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N. Y. And N. J. Mutual 
Agents Share Services 


Mutual Agents Assn. of New York 
and New Jersey Assn. of Mutual In- 
surance Agents are combining facili- 
ties for more effective operations. Each 
association, however, is retaining its 
staff and administrative features in- 


tact. Roderick L. Geer who has been 
executive secretary of the New York 
association will act in that capacity 
for both groups and continue to main- 
tain headquarters 
increased personnel. 


at Syracuse with 


FeeNATIONAL UNDERWRITER 


The New York service program will 
be extended to New Jersey members. 
This includes legislative activities, 
group insurance, manuals and studies, 
and advertising and promotional aids. 
One magazine, the Triangle, will be 
published for both associations. 

The New York association has 1,100 
members and New Jersey 150. 


The Zurich economy auto plan, 
“Meritmatic,” has been approved in 
Ohio and is now in use in five states. 
It is written only in American Guar- 
antee. 


AMA Meet To Clarify 
Welfare, Pension Act 


American Management Assn. will 
hold a briefing session on the new 
welfare and pension plans disclosure 
act at the Biltmore Hotel, New York, 
Feb. 26-27. 

Representatives from the Labor De- 
partment, from insurance organiza- 
tions and from industry will explain 
how to file forms describing benefit 
programs and outlining extensive an- 
nual financial information required 
under the act. Copies of correctly pre- 
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pared annual reporting forms, filled 
out for representative group life, me- 
dical, Blue Cross, thrift, profit shar- 
ing, and several types of pension 
plans will be distributed. 

Labor Department officials and legal] 
experts will discuss problems in in- 
terpreting application of the new act 
and current Washington thinking on 
legislation in this area. John M. Hill, 
associate counsel, and Victor A. Lut- 
nicki, vice-president, both of John 
Hancock, will summarize disclosure 
requirements of state laws and major 
management problems posed by the 
act and possible future legislation. 
Other speakers include Lawrence M, 
Cathles, vice-president, Aetna Life: 
Winston S. _ Fliess, vice-president 
Johnson & Higgins, and Charles A. 
Siegfried, 2nd vice-president Metro- 
politan Life. 


Searl Heads MIIS 


William C. Searl, Auto-Owners, has 
been elected chairman of Michigan 
Insurance Information Service to suc- 
ceed John H. Carton, Wolverine. L. J, 
Carey, Michigan Mutual Liability, is 
secretary, and Berthold Woodhams, 
Citizens Mutual Auto, is treasurer. 

Preferred of Grand Rapids was 
elected to membership, bringing the 
total to 13. MIIS is managed by Le- 
land T. Matthews. 


Government Cuts Red Tape, 
Saves On Bonding Program 


The federal government’s recently 
enacted program for bonding federal 
employes resulted in savings of $477,- 
594 in administration expenses during 
1958, according to the House post 
office committee. This produced a net 
saving of $179,641, although the gov- 
ernment paid the premiums under the 
new program. Had the employes paid 
the premiums, as under the previous 
system, it would have cost them ap- 
proximately $1,732,700. 

The savings were brought about by 
elimination of much red tape and 
administrative duties for both the 
government and the insurers. The 
report of the bonding program was 
released by Rep. Murray, Tenn., chair- 
man post office and civil service com- 
mittee. 


Louisville Board Sponsors 


Discussion Of Homeowners 


A panel discussion on the new 
homeowners and personal property 
floaters sponsored by Louisville Board 
drew approximately 200 agents. 

Moderator was Earl M. Stauffer, 
Fireman’s Fund, and panelists were 
Ben Horton, adjuster, and C. E. Jarrett, 
Western Adjustment. 
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Royal-Globe Promotes 
Three In Cleveland 


Royal-Globe has advanced three men 
in its Ohio-northern Kentucky regional 
office at Cleveland. Robert H. Broski 
has been promoted from supervising 
casualty underwriter to casualty man- 
ager, Charles T. Cardno from regional 
fire underwriter to fire manager, and 
Eugene J. Epple from special repre- 
sentative for inland marine-burglary- 
glass department to superintendent of 
that department. 


St. Louis Group Hears Brown 


ST. LOUIS—Willard Brown, man- 
ager of Missouri Audit Bureau, dis- 
cussed changes in rules governing the 
writing of fire and EC at the installa- 
tion dinner of Associated Agents & 
Brokers of St. Louis. 

A guest at the meeting was Super- 
intendent Leggett. 

New officers were installed, they 
being: William Dietz, president; E. C. 
Wagner Jr., vice-president; R. R. Dolan 
Jr., treasurer; Alphonse Rengel, secre- 
tary, and C. C. Lang, executive secre- 
tary. 
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Fund Names Glenn Lett 
Assistant Fire Manager 


Glenn F. Lett has been appointed 
assistant manager of the Pacific fire 
department of Fireman’s Fund. He suc- 
ceeds Frank J. Brady, who recently 
was transferred to the home office staff. 

Mr. Lett has been with the Fund 
since 1923 in underwriting and produc- 
tion assignments. Since 1954 he has 
been in Seattle as fire department 
manager. 


Ohio Farmers Advances Pattberg 

Theodore C. Pattberg has been 
named assistant Pacific Coast claim 
manager of Ohio Farmers at Los 
Angeles. Mr. Pattberg was with Royal- 
Liverpool group before joining Ohio 
Farmers in 1955. 


Leo D. Anderson has joined the 
VandenBosch, McVoy & Peterson 
agency of Grand Rapids as vice-presi- 
dent and partner. Mr. Anderson has 
been in the business for more than 30 
years as an adjuster and as state agent 
in Michigan for the Corroon & Rey- 
nolds group. 
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Auditor checks job classification of a contractor's employee. 


SPEEDING YOUR SERVICE. The Royal-Globe payroll 


auditor, trained in both insurance and accounting, is on-the- 
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Lawyers Form Unit To Handle Auto ‘Comp’ 


(CONTINUED FROM PAGE 1) 


has “an incredibly good staff,’ many 
members of which could do better 
financially elsewhere. 

As he sees them, the purposes of his 
office are to assure that at all times 
insurers are able to honor their obli- 
gations to the public; to see to it that 
these obligations are fairly and 
promptly discharged; and to be cer- 
tain that insurance is available where 
it is needed, at the lowest cost com- 
mensurate with a proper return. He 
asked for comments of attorneys on 
proposed legislation and suggestions 
for improvements in the department. 


Establishing Four Subcommittees 


The new “mutual problems” com- 
mittee has four subcommittees, one 
to deal with traffic safety, one to pro- 
vide liaison with New York State Med- 
ical Society, another to consider the 
merits and demerits of an automo- 
bile liability compensation system, 
and the fourth to handle problems 
created by the rise in the number of 
assigned automobile risks. 

Members of the new committee, 
are, in addition to Mr. Ryan, the fol- 
lowing, who are practicing attorneys 
unless otherwise designated: Milton 
C. Baier, president of Merchants Mut- 
ual Casualty, Buffalo; Emile Zola 
Berman, New York; Arthur Chamber- 
lain, Rochester; Joseph P. Craugh, 
president Utica Mutual; James B. 
Donovan, New York; William F. Fitz- 
patrick, Syracuse; Thomas Flood of 
Allstate, New York; William J. Flynn, 
Buffalo. 

Also Harry Gair, New York; Rob- 
ert H. Gilmore, general counsel of 
Assn. of Casualty & Surety Com- 
panies; Theodore Hetzler, National 
Assn. of Mutual Casualty Companies, 
New York; Thomas Keene of Liberty 
Mutual, New York; William Kinney, 
Michigan Mutual Liability, New York; 
Robert H. Kilroe, New York; Donald 
W. Kramer, Binghamton; R. Newell 
Lusby, vice-president of America 
Fore; Herman McCarthy, New York; 
Herman W. Reeder, vice-president of 
Nationwide Mutual; Orlando Rudser, 
Employers Mutual of Wausau, New 
York, and Francis Van Orman, vice- 
president and general counsel of 
American. 

In addition, the chairman of the 
section, the chairman of its executive 
committee, and the chairman of its 
casualty committee are members, ex- 
officio. 


Flan Two Upstate Meetinsg 


In assuming the chairmanship of 
the section, Mr. McCallion said two 
regional meetings will be held upstate 
during the year. An innovation at this 
meeting, which was such an unquali- 
fied success that it is expected to be 
continued, was a reception and dinner 
the evening before. Members of the 
judiciary, Messrs. Thacher and Wikler, 
other distinguished attorneys and 
members of the press were guests. 

Past chairmen of the section were 
honored by presentation of plaques 
by Mr. Amdursky.’ They are Frank 
Brown of Buffalo, E. C. Faulkner of 
Middletown who suffered a stroke a 
year ago and was unable to be present, 
David F. Lee of Norwich, whose son, 
David F. Lee Jr., accepted the plaque, 
Thomas Watters of Watters & Dono- 
van, New York, Mr. Kramer, who is 
mayor of Binghamton, James B. 


Donovan of Watters & Donovan, Noel 
Symons of Buffalo (who announced 
he was married two weeks ago), 
Daniel J. Reidy of Guardian Life, Mr. 


Craugh, Wayne Van Orman of New 
York, and William Herron of Malone. 
The next day Mr. Amdursky was 
presented a similar plaque. 

Motor Vehicle Accident Insurance 
Corp., New York’s version of the un- 
satisfied judgment fund, began opera- 
tions Jan. 1. The law and the cor- 
poration were discussed at length by 
a panel. 

Financial responsibility laws, com- 
pulsory auto, uninsured motorist cov- 
erage, unsatisfied judgment funds and 
the new corporation in New York all 
are devices which deal with the re- 
sults of automobile accidents, Roy C. 
McCullough, assistant general counsel 
of Lumbermens Mutual Casualty, 
pointed out. They don’t deal with the 
causes. No system of indemnities gets 
at the real problem, which is the daily 
carnage on the highways. The place 
of indemnities should not loom as 
large as it currently does in the think- 
ing on this subject, he declared. 


Contradicts American Efficiency 


The current accident toll is a shock- 
ing contradiction of American ef- 
ficiency. Though Americans—indus- 
try, government and underwriters— 
solved the problem of steam boiler 
accidents many years ago and from 
the beginning have placed the com- 
mercial development of atomic energy 
in the area of safety, use of the auto- 
mobile has been allowed to develop 
without sufficient safeguards to the 


point where it is the No. 1 menace 
in terms of potential violence. 
The insurance business opposes 


compulsory, UJF and mandatory UM, 
to solve the so-called problem of the 
uninsured motorist, Mr. McCullough 
said. The more sensible solution is to 
concentrate on strengthening financi- 
al responsibility laws and the sale of 
voluntary UM cover. But in compul- 
sory or UJF states and in New York, 
which has both, the business is mak- 
ing the best of what the statutes face 
it with—and is doing all it can to 
make the system run smoothly. 

Mr. McCullough noted that the new 
indemnification law does not cover a 
claim if the victim was contributorily 
negligent. It does not cover PDL 
claims between husband and wife or 
child and parent. The law does not 
cover accidents caused by government 
vehicles in Canada or the U. S.; ac- 
cidents outside this state, hit-run 


‘59 Chicago Phone 
Directory Off Press 


The 1959 edition of the Chicago 
Insurance Telephone Directory, 
largest and most comprehensive 
ever published, is available from 
The National Underwriter Co., 
A-1645 Insurance Exchange Build- 
ing, Chicago. The price is $2, plus 
25 cents postage. 

Phone numbers of companies, 
agencies and firms allied with the 
business, as well as those of their 
executives, appear in two separate 
sections. Offices in the Insurance 
Exchange Building are separated 
from those outside the building. 
There also is an enlarged classified 
section in which are listed firms 
specializing in insurance company 
accounts. 

The new directory has been com- 
pletely revised to reflect changes in 
personnel, phone numbers and 
office space. 














claims which do not involve physical 
contact by the car, and hit-run claims 
not reported to police within 24 hours. 

However, a pedestrian without an 
automobile in his family would be 
covered. 

Voluntary uninsured motorist cover 
in effect at Jan. 1 would run to ex- 
piration, and here action of the ac- 
cident victim would be against the 
insurer, not the indemnification cor- 
poration. 

Thomas F. O’Boyle, manager of the 
corporation, said claims will be han- 
dled through the claim departments of 
insurers. There is a notice of inten- 
tion to make claims, which must be 
sworn, and a medical form to be filled 
out by the attending physician. In 
ease of hit-run, the injured person 
can pursue his claim directly before 
American Arbitration Society, with- 
out securing permission from a court. 

The panel on medical malpractice, 
which was a feature of the section’s 
meeting, will be reported next week. 


Rating Employe Backs ~ 
Higher Jury Verdicts 


Gordon M. White, attorney for the 
casualty division of Louisiana insur- 
ance rating commission, has circulated 
a petition in behalf of the candidacy 
of Cecil M. Bankston, candidate for 
judge of the court of appeals in Baton 
Rouge. Mr. White is chairman of a 
committee of lawyers for Bankston. 
He is also state president of National 
Assn. of Compensation Claimants’ At- 
torneys. 

The petition states that court 
awards in Louisiana are far below the 
national average. The petition prom- 
ises that if Mr. Bankston is elected 
he will substantially increase the 
amount of court awards to bring Lou- 
isiana in line with other states. Mr. 
Bankston previously had advertised in 
newspapers to the same effect. 

Mr. White receives $300 per month 
as attorney for the casualty division, 
a position he has held since 1956. The 
division receives its operating funds 
from assessments against insurers. It 
had been erroneously reported that 
Mr. White had relinquished his posi- 
tion with the casualty division. Com- 
missioner Hayes has said that he will 
not remove Mr. White from office 
while the campaign involving Mr. 
Bankston is on. The commissioner in- 
dicated he does not wish to be ac- 
cused of supporting one candidate 
against another. 


Maatman Succeeds 
Ahern At Illinois Tech 


Gerald L. Maatman, 29, has been 
named director of the fire protection 
and safety engineering department at 
Illinois Tech. He succeeds John J. 
Ahern, who is now with General 
Motors at Detroit. 

Mr. Maatman graduated from IIli- 
nois Tech in 1951. After two years in 
the coast guard where he served as 
fire protection officer for southern 
California, he joined Illinois Inspec- 
tion Bureau where he has been for 
six years. 


Albershardt To Agency Ranks 

COLUMBUS—W. H. Albershardt, 
who has been special agent for 
U.S.F.&G. here, is joining the 90 year 
old Lauterbach & Eilber agency. Prior 
to going with U.S.F.&G., Mr. Alber- 
shardt was with Ohio Inspection Bur- 
eau. He is a son of H. F. Albershardt, 
veteran in the Western Adjustment 
organization and prominent for many 
years in Ohio Blue Goose. 
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HIA Group Forum 
Program Prepared 


The program has been set for the 
annual group insurance forum of 
Health Insurance Assn. at the Bilt- 
more Hotel, New York, Feb. 16-18. 

Charles G. Hill, Massachusetts Mu- 
tual and chairman of the HIA forum 
subcommittee, will preside over the 
general session on Monday, which will 
open with a panel discussion titled 
“Progress and Problems,” a factual re- 
view of current developments and 
their implications for the group busi- 
ness. Arthur M. Browning, New York 
Life and chairman of the HIA group 
insurance committee, will give the 
keynote address for the panel and will 
be followed by Robert R. Neal, HIA 
general manager, and John P. Hanna, 
HIA general counsel, who will dis- 
cuss the legislative developments in 
1959. 

Other panelists and their subjects 
will be J. F. Follmann Jr., HIA direc- 
tor of information and research serv- 
ice plans; Morton D. Miller, Equitable 
Society and chairman of Health Insur- 
ance Council, relations with the health 
care professions, and James R. Wil- 
liams, vice-president of Health Insur- 
ance Institute, the public’s interest. 


Canadian Hospital Plans 


Following the panel, Carmen A. 
Naylor, London Life, will cover Cana- 
dian provincial hospital plans and 
their effects on group health insur- 
ance. 

The Monday morning session will 
close with a question and answer 
period. 

On Monday afternoon the first of 
three workshop sessions is scheduled. 


Group Underwriting 


H. E. Bliss, Employers Mutual Li- 
ability, will preside at the Tuesday 
morning general session, which will 
include a panel discussion on group 
health coverage underwriting prob- 
lems. Mr. Bliss will be moderator and 
other panel members will be Brooks 
Chandler, Provident Life & Accident; 
Donald D. Cody, New York Life, and 
Paul H. Rinker, Continental Assur- 
ance. A question and answer period 
will follow the panel. 

Mr. Browning will also preside at 
the group luncheon, Tuesday noon, 
where Travis T. Wallace, HIA presi- 
dent and president of Great American 
Reserve, will greet members for the 
association. Luncheon speaker will be 
Milton J. Goldberg, Equitable Society, 
whose speech is titled “Some Observa- 
tions on Competition.” 

During the general session on 
Wednesday morning, John Hill, New 
England Life, will moderate a panel 
on selection, training, supervision and 
compensation of group field men. 
Panel members will be Bernhard F. 
Kalb Jr., Massachusetts Mutual; Ken- 
neth C. Nichols, Prudential, and T. A. 
Watson, Lincoln National. The panel 
discussion and forum meeting will 
close with a question and answer 
period. 


New Homeowners Policy 
School At Omaha Feb. 20 


A half-day school on the new home- 
owners policy, sponsored by Omaha 
chapter of CPCU and University Col- 
lege of Adult Education, will be held 
Feb. 20 at University of Omaha. A pan- 
el will discuss coverage, rating compar- 
ison and claims, and special problems 
of selling, rating, policy issuance, and 
appraisal will also be covered. 








1959 





February 6, 1959 


Mass. Bonding Elects 
Falvey, Four Others 


Massachusetts Bonding has elected 
Donald Falvey chairman. Nelson R. 
Lyon succeeds Mr. Falvey as secre- 
tary and treasurer. Benjamin B. Priest 
was elected vice-president and general 
counsel, James H. Roche vice-presi- 
dent, Alexander Stace assistant secre- 
tary and treasurer, and Eliot N. Case 
assistant secretary. 

Mr. Falvey joined the company in 
1923 and was manager of the metro- 
politan branch office, assistant secre- 
tary and assistant treasurer before be- 
ing appointed secretary and treasurer 
in 1931. He was elected a director in 
1937. 


Sheehy, Mass. Bonding 
V-P On Coast, Resigns 


Henry G. Sheehy, vice-president and 
director in charge of the Pacific Coast 
department of Massachusetts Bonding 
and an executive of the company since 
1938, has resigned. 

He had been at the home office for 
several years as assistant to the late 
President Wallace Falvey, and he re- 
turned to San Francisco a few months 
before the latter’s death. 

A specialist in general contract bonds, 
Mr. Sheehy plans to enter the surety 
bond production field at San Francisco. 


Mich. Blue Cross Ceiling 
Plan Made “Experimental” 


Michigan Hospital Service (Blue 
Cross) has decided to make the exist- 
ing ceiling payment scale instituted 
recently an experimental program 
rather than a permanent one. 

The trustees voted to limit the ceil- 
ing payment plan to one year, with a 
reappraisal of the situation at the end 
of that time to determine its effective- 
ness. 

In an earlier report on the ceiling 
plan, it was stated that the board of 
Michigan Hospital Service had con- 
ceded that the 1958 ceiling had 
“resulted in such a hardship to some 
hospitals that they faced virtual bank- 
ruptcy, or sharp curtailment of serv- 
ices.” 

This was an incorrect report. There 
was no such statement by any mem- 
ber of the board. 


Extended Coverage Rates 
Doubled For N. C. Coast 


Commissioner Gold has approved 
North Carolina Fire Insurance Rating 
Bureau’s proposals for changes in ex- 
tended coverage rates and forms for the 
coastal area. The approved changes 
double the EC rate on exposed ocean 
beaches, exclude from coverage damage 
to exterior paint and waterproofing 
caused by wind-driven sand, and 
double the wind and hail deductible in 
ne entire seacoast rating territory to 

100. 

The decision also recognized the ex- 
posed ocean beaches as a separate rat- 
ing jurisdiction. Commissioner Gold 
said this “has merit because more losses 
have occurred there and it is equitable 
to have a differential in rates for the 
new territory.” 

Insurance Federation of New York is 
giving a cocktail party at the Sheraton- 
Ten Eyck Hotel in Albany in connec- 
tion with the executive committee 
meeting there Feb. 17. 


Brame, Ward & Hancock general 
agency of Montgomery, Ala., has elec- 
ted William G. Ward Jr. a partner. 


HeNATIONAL 


Code Bill Advances In 
Ark.; Delay Compulsory 


LITTLE ROCK—The Arkansas 
senate insurance committee has given 
the new insurance code bill a do pass 
recommendation. The action followed 
a two-day hearing before the entire 
senate, convened as a committee of 
the whole, at which Robert N. Wil- 
liams, Seattle, counsel for the Arkans- 
as code commission, explained the 
new code chapter by chapter. Mr. 
Williams was on the stand for three 
hours Thursday and two hours Fri- 
day, submitting to close questioning 
on the code’s provisions from a num- 
ber of senators. Several amendments 
of a corrective nature were approved 
by the senate insurance committee. 

Barring unforeseen delays, the code 
is expected to be brought up for final 
passage in the senate during the first 
week in February. 

A public hearing on compulsory 
auto insurance, scheduled for Jan. 28 
before the house insurance committee, 
was called off when the bill’s author 
objected to a public hearing. An alter- 
nate date for hearing has not been 
set. ; 

Two bills in the senate would re- 
peal Arkansas’ guest statute. Both were 
referred to the judiciary “B” commit- 
tee which had a public hearing Feb. 
3 


Also introduced last week was a 
measure which would raise minimum 
limits under the financial responsibil- 
ity law to 10/20 on BI. 


Insurers Win U&éO 
Case To the Penny 


The 12 insurers with business inter- 
ruption coverage on Quality Molding 
Co. of Chicago won a jury decision in 
district court at Chicago last week on 
the amount of a business interruption 
loss. Quality Molding sued American 
National Fire and 11 other insurers for 
$222,195. The jury found the insured 
entitled to recover $52,497, the precise 
figure calculated by Ross Richards of 
Western Adjustment and L. E. Jenkins 
of L. E. Jenkins & Co. ‘ 

Insurance was on business inter- 
ruption form 2. The property was 
damaged by fire Sept. 12, 1957. Quality 
Molding elected not to rebuild but to 
purchase a new and larger building at 
a different location, and its damaged 
machinery, while not replaced with 
new, was substantially rebuilt. The 
insured continued production by the 
use of outside molders, and the time 
element of suspension and determina- 
tion of loss of net earnings and the 
amount of expense incurred to reduce 
the loss were difficult and involved. 

The verdict of the jury, coming out 
to the exact penny of the adjusters’ 
calculations, was a total victory for 
the insurers. The companies were 
represented by John P. Gorman of 
Clausen, Hirsh, Miller & Gorman of 
Chicago, and Quality Molding by Alvin 
G. Hubbard of Hubbard, Hubbard & 
Dorgan. 


Ask Bids On Vt. Insurance 


A Vermont legislative commission 
has recommended competitive bidding 
and bulk purchases to cut costs of 
insurance bought by the state. Re- 
sponsibility for buying insurance 
would be taken from the insurance 
department and assigned to the state 
purchasing agent. 

The commission estimated that the 
state now spends about $200,000 a 
year for coverage, without a uniform 
purchasing policy and generally with- 
out competitive bids. 















INSURANCE AND REINSURANCE 
COMPANIES AND BROKERS 


Through long experience and 
therough knowledge of Reinsur- 
ance, we are in the position to 
supply you the essential con- 
tracts tailored to meet your spe- 
cific requirements. 








W. invite inguiries ON wee 


EXCESS LIABILITY 


LIMITS OVER 
PRIMARY OR SELF INSURED RISKS 





33 Maiden Lane, New York 38, N. Y. 
BOWLING GREEN 9-9100 











NATIONAL INSPECTION CO. 


CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 56 years. 
Inspections and Underwriting Reports. 


R. L. Thiele P. A. Pederson 
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Competition Forces Changes In Methods, 
Operations, Mutual Companies Are Told 


Revolutionary changes in methods 
and operations evolving from compe- 
tition drew a number of conclusions 


on the outlook for mutual insurance 
by S. Bruce Black, chairman of Liberty 
Mutual, at the annual Mutual Insur- 


ance Technical Conference at Boston. 

Reviewing the history of mutual in- 
surance, Mr. Black said that success- 
ful innovations by competition had 





forced revolutionary changes of tradi- 
tional selling and pricing methods. 
This competition, he said, is construc- 
tive when it reduces the cost of insur- 
ance by preventing loss and reducing 
cost of operation. When this competi- 
tion reduces the price of insurance 
without a commensurate reduction in 
the cost of producing the insurance 
and when it unfairly discriminates in 


prices between policyholders, it is de- 
structive competition. 

Considering the record of the basic 
characteristics of mutual insurance, 
Mr. Black said that he had gained 
certain convictions: 

(1) Mutual companies have forced 
changes for the benefit of insured by 
creating better insurance methods and 
lower costs and by aggressively mer- 
chandising services. The extent of 
changes which mutual companies have 
brought about is the measure of their 
success in meeting the purposes for 





“Unforeseen events... need not change and shape the course of man’s affairs” 





Perfect fit...once! 


But he kept on growing. Just as the cost of everything has grown. Replacement costs of all 
your possessions are up because of inflation. For dwellings alone, values have gone up about 
70% in the last nine years. It’s important for you to make sure your insurance protection 
has kept pace with rising costs. So find out the actual value of your home, furnishings and 
personal possessions at today’s prices. Then your local independent insurance agent or 
broker who represents the Maryland in your community can bring your protection up to date. 
Remember: because he knows his business, it’s good business for you to know him. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


There are many forms of Maryland protection for business, industry, and the home. Casualty Insurance, Fidelity and Surety 
Bonds, and Fire and Marine Insurance are available through 10,000 agents and brokers. 





Another striking advertisement to help build more business for the local agent or broker 
by dramatizing the importance of insurance to value 
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which they were organized. The ex- 
tent to which the methods of competi- 
tors have not been changed is a 
measure of inability of the mutuals to 
create better methods and lower costs, 
“Where we have failed to create im- 
proved methods and lower costs, new 
companies, stock and mutual, with 
new methods have stepped in and 
forced changes.” 

(2) The future of private insurance 
will be determined by its ability and 
willingness to adequately meet the 
needs for insurance. These needs will 
not be determined by the insurance 
industry. Inability or unwillingness of 
private insurance to provide needed 
protection for development of nuclear 
power must not handicap a develop- 
ment demanded by national policy, 
Present aviation insurance markets 
are inadequate for the new jet age, 
and Mr. Black said he wondered if the 
industry will act soon enough to pre- 
serve this market for private insur- 
ance. When the people, through their 
legislative bodies decided to create 
workmen’s compensation systems, op- 
position from insurance companies did 
not prevent such legislation. It did 
convince legislators in some states 
that a government monopoly was a 
necessary part of the new system. 


Change Depends On Public 


“If, and when, the public demands 
change in the present negligence sys- 
tem of adjudicating and paying for 
automobile-caused injuries, opposition 
of insurance companies will not pre- 
vent the public’s having what it wants. 
If private insurance is unable or un- 
willing to provide the insurance re- 
quired, other means of providing the 
necessary protection will be estab- 
lished,” he said. This is also true of 
medical care. To the extent that pri- 
vate insurance can meet the demand 
for medical care it will continue in 
this field. Mr. Black said that the rec- 
ord of accomplishment in workmen’s 
compensation and of reduced costs 
which competition between private 
insurers has produced in fire insur- 
ance made him feel certain that what- 
ever new needs are created for insur- 
ance, competition between private 
insurers and a free enterprise economy 
will better serve the need for insur- 
ance than any government-managed 
insurance monopoly. 

(3) Competition between insurance 
systems with different methods and 
costs is forcing changes not only for 
old line stock companies but for mu- 
tual companies as well. Many tradi- 
tional ways of selling and servicing 
will change and margins in selling 
and operating expenses are being re- 
duced with the resultant reduction of 

(CONTINUED ON PAGE 30) 
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Aetna Casualty Opens 
Birmingham Office 


Aetna Casualty has opened an 
office in Birmingham to supervise 
Alabama and 15 counties of northwest 
Florida. Billy B. Lee is superintendent 
of the new office, which is under the 
general supervision of A. G. Trundle, 
manager at Atlanta. 

Mr. Lee joined Aetna Casualty in 
1948 and recently has been super- 
intendent of the agency department at 
New Orleans. R. H. Smith transfers 
from Charlote, N. C., to take charge of 
underwriting at Birmingham. Glenn R. 
Torrence is field representative and 
J. D. Rohr is in charge of claims. 


St. Louis Panel Discusses 


Pension Disclosure Act 


A panel discussion of the welfare 
and pension plans disclosure act was 
held by Associated Industries of Mis- 
souri at St. Louis. 

Participating in the discussion were 
John L. Hawn, Monsanto Chemical Co. 
Hugh D. Logan, St. Louis Union Trust 
Co.; G. N. Henson and C. D. Dunkin, 
Metropolitan Life, and J. F. Brady, St. 
Louis Group Hospital Service Inc. 
(Blue Cross-Blue Shield). 


Four Appointments By 
Market Mens Mutual 


Gerald A. Clement, controller, has 
been promoted to assistant treasurer 
and controller, and Henry E. Miller to 
claims manager by Market Mens Mu- 
tual of Milwaukee. In addition, Robert 
Grieb and James Wittenberg have 
been named casualty supervisors. 

Mr. Clement has been with the 
company since 1956, and Mr. Miller 
since 1929. Mr. Grieb joined Market 
Mens in 1955, and Mr. Wittenberg 
was formerly with Allstate. 


Woodhouse Armco Buyer 


Charles H. Woodhouse, insurance 
manager of National Supply Co., has 
been appointed assistant treasurer and 
manager of corporate insurance for the 
parent company, Armco Steel Corp. He 
will have his headquarters in Middle- 
town, O. Wade W. Wentzel will succeed 
Mr. Woodhouse at Pittsburgh. Mr. 
Woodhouse joined the company in 
1952 after previous service with Jones 
& Laughlin Steel Corp. and as an 
independent insurance broker. 


The Louis Dauten agency of St. 
Louis has been appointed general agent 
for life and A&S by North American 
Accident of Chicago. 
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NAMIA Has New Slogan 
For Promotion Efforts 


National Assn. of Mutual Insurance 
Agents has adopted a new slogan, 
“Mutual Agents Offer More,” to be tied 
in with the organization’s image, the 
“mounted warrior.” At meetings of 
the advertising, public relations and 
agency management committees in 
Washington, D. C., company repre- 
sentatives on these groups agreed to 
appeal to all mutual agency companies 
to use the insignia and the new slogan 
in advertising and public relations ef- 
forts. 

The advertising committee also ap- 
proved a new program of direct mail 
pieces, completion of a selling manual 
suggested by Paul Garrick, Medina, 
N. Y., and revisions in NAMIA’s 
bumper sticker to incorporate the new 
slogan. 


Other Public Relations Projects 


Herbert D. Kephart, agency director 
of Central Mutual, was named head 
of a special committee to study an 
over-all company-agent national pub- 
lic relations program. The PR contest 
for agents was re-authorized for 1959 
with procedural changes to place 
greater emphasis on “Mr. Mutual 
Agent of 1959.” Earl Heffley, public 
relations director of Lumbermens Mu- 
tual Casualty, was named _ contest 
chairman. A speakers’ bureau was au- 
thorized with Lester Ihle of Thief Riv- 
er Falls, Minn., as chairman. The 
public relations committee also agreed 
that NAMIA should encourage state 
affiliates to work for needed rate in- 
creases. 


Mich. Casualty & Surety 


Executives Elect Davis 


R. K. Davis Jr., Hartford Accident, 
has been elected president of Michigan 
Casualty & Surety Executives Assn. 
Also elected are John P. Keary, Fidel- 
ity & Casualty, vice-president, and 
Norman R. Watson, Great American, 
secretary-treasurer. 


Tex. Agents View Surety, 
Casualty Developments 


Texas Assn. of Insurance Agents 
held two one-day sessions at Dallas 
and Houston on developments in cas- 
ualty and surety fields. Some 500 
agents attended. 

In large part the addresses empha- 
sized the changing aspects of insur- 
ance operations, ranging from market- 
ing ideas and new forms of coverage 
to current trends and impending legis- 
lation. Charles Ridlehuber, chairman 


cf the association’s committee on casu- 
alty and surety matters, presided. 

The speakers were: Dr. Robert W. 
Strain, member of the Texas board of 
insurance; Forest S. Pearson, Austin 
agent; Malcolm R. Smith, American; 
A. H. Parsams, Floyfi West & Co. gen- 
eral agency, R. L. Jewell Jr., National 
Bureau of Casualty Underwriters; 
Melvin M. Thweatt, Hartford Acci- 
dent; and B. N. Woodson, president of 
American General Life. 


Forssell Goes Independent In Vt. 

Theodore C. Forssell has opened his 
own adjusting office at Burlington, Vt. 
He has for 38 years been in the claim 
business on the company side in New 
York City, upstate New York and in 
Vermont. He is a past-president of 
Vermont Claim Assn. and an organizer 
and past-president of Vermont Claim 
Managers Assn. 
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U.S.F.&G. Promotes 
Harkness In L. A. 


U.S.F.&G. has promoted John G. 
Harkness from assistant manager to 
manager at Los Angeles. He succeeds 
Harold C. Gillespie, who retired after 
39 years with the company. Mr. Hark- 
ness joined U.S.F.&G. as casualty un- 
derwriter at Los Angeles in 1926. He 
advanced to special agent the following 
year, to assistant casualty superintend- 
ent in 1928, and to assistant manager in 
1948. 


Insurance Women of Pittsburgh have 
developed a pedestrian safety program 
which has been approved by the city’s 
safety director. The plan is part of 
the annual educational conference 
sponsored by the women’s organization 
and will go into effect in March. , 
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Ladd Urges Brokers To Preserve Unity 


The governing committee of Nation- 
al Assn. of Insurance Brokers, meet- 
ing in Chicago for the first time, was 
given a luncheon by Illinois Assn. of 
Insurance Brokers at the Union 
League Club. The gathering included 
a number of notables in Illinois in- 
surance circles, including Director 
Gerber of the [Illinois department, 


who was on hand to wish the brokers 
well. 

Principal speaker was Merlin J. 
Ladd, president National Assn. of In- 
surance Brokers, who in his talk on 
“Togetherness” stressed the need for 
cooperation among companies, agents 
and brokers. 

Mr. Ladd said there seems to be a 
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A & S UNDERWRITER 


Allstate has openings for experienced Ac- 
cident and Sickness Underwriters in south- 
east: Atlanta, Jackson, Charlotte, Roanoke, 
and St. Petersburg. Excellent opportunity 
for man with 3-5 years experience under- 
writing individual A & S insurance. Must 
have had wide latitude and responsibility 
for risk selection in Home Office or Branch 
Office. (This is not a sales position.) 


Prefer college graduate, age 28-38, mar- 
ried. Salary open, excellent potential for 
advancement. Submit résumé in confidence 
including age, experience, education, and 
salary expected. Write E. R. Bailey, Per- 
sonnel Manager. 
Allstate Insurance Company 
805 Peachtree St. N. E. 
Atlanta 8, Georgia 








WANTED - SPECIAL AGENT 


We are looking for an experienced multi- 
ple line special agent to travel Central 
Illinois. The man we have in mind should 
be between 30 and 40 and should want to 
be associated with a successful and ag- 
gressive organization. Those interested may 
reply to 
CONSOLIDATED INSURANCE COMPANY 
Consolidated Building 
Indianapolis 4, Indiana 








SPECIAL 
AGENTS 


Large expanding stock company has 
excellent opportunities for field men. 
Openings for: 

CASUALTY SPECIAL 
AGENTS 


Virginia, West Va., Maine & Louisiana 


Openings for: 
FIRE SPECIAL AGENTS 
Pittsburgh & West Virginia 
Send complete résumé including educa- 
tion, experience & salary desired to: Dept. 


A Box 178, Wall St. Station, New 
York 5, N. Y. 








FOR SALE 


Well balanced and diversified Ohio agency. 
Average commissions $50,000.00. Good Contin- 
uity assured. Community under 50,000. Price— 
$65,000. Must be mostly cash. Reply Box E-45, 
c/o The National Underwriter Co., 175 W. Jack- 
son Blvd., Chicago 4, Iii. 


> 





Wanted 
MICHIGAN FIELDMAN 


Experienced multiple line fieldman with strong 
Casualty background desired to work Central, 
Western and Southern Michigan territory in 
charge Grand Rapids service office. Established 
agency plant with extensive future development 
potential. Will consider present underwriter de- 
siring field to work. Ages 30-45. Full company 
benefits and excellent opportunity for advance- 
ment. 

Contact R. F. Miller, V. P., Trinity Universal 
Insurance Company, 611 North Broadway, Milwau- 
kee, Wisconsin or E. B. Yates, Regional Manager, 
150 E. Broad St., Columbus, Ohio. 








FIELD MAN 


Good opportunity for Special Agent in 
Cleveland, Ohio service office of a pro- 
gressive, multiple line insurance company. 
Job requires an experienced field man 
with general fire background. Qualified 
fire rate work experience helpful but not 
required. Outstanding insurance and re- 
tirement benefits. Submit confidential ré- 
sumé, including photograph and salary 
requirements. Address Box E-38, c/o The 
National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








Available 
INSURANCE EXECUTIVE 


Age 44. Outstanding record in all phases 
casualty insurance including reinsurance 
and surplus lines. Has operated in the 
United States, Latin America and Europe 
speaking English, French, Spanish and 
Japanese. 

Seeking relocation in Europe, North Africa 
or Far East. 

Presently General Manager large broker- 
age and General Agency. 

Write Box E-43, c/o The National Under- 
writer Co., 175 W. Jackson Bivd., Chicago 
4 Illinois. 








OHIO FIELDMAN NEEDED 
Independent Multiple Line Stock Company needs 
experienced fieldman ‘to represent established 
agencies in Ohio. Salary open. All replies held 
confidential. Company personnel know of this 
ad. Write Box E-34, c/o The National Under- 
writer Co., 175 W. Jackson Bivd., Chicago 4, Ill. 








FIRE UNDERWRITER 


Excellent opportunity for experienced Fire Under- 
writer in Home Office of American Liberty ay 
= Co., Birmingham, Ala. Salary open. 

All cpplientions treated in confidence. Submit 
ra of qualifications and experience to D. W. 
McStea, Vice-Pres. 


American Liberty Insurance Co. 
Birmingham, Alabama 








WANTED: INSURANCE AGENCY 


Fire, Auto, etc. Prefer Milwaukee area, but will 
consider any Wisconsin agency. Have up to 
$25,000.00 cash or more. Will consider partner- 
ship. Replies confidential. Private party. 
INSURANCE c/o J. MORCH 








2227 So. Sist St. West Allis, Wisconsin 


General Agency established 12 years. Agency 
plant of over 70 agents wants trailer home out- 
let. Will produce satisfactory profitable volume. 
Have had no such outlet and the company ap- 
pointing us will be represented exclusively. We 
invite inspection. 

E. E. SCHUMACHER GENERAL AGENCY 





3500 N. Central Ave. Phoenix, Arizona 





fad sweeping the insurance business 
today for making surveys of agency 
incomes and agency costs. These sur- 
veys show, presumably, the cost of 
operating agencies as they are now 
operated. They do not show how much 
it costs to merchandise insurance nor 
how much the public is willing to 
pay for this service, he pointed out. 

Agency surveys do not even show 
how much it would cost to render the 
agency service in the most efficient 
manner, let alone how much it would 
cost under some other system of mer- 
chandising. He stressed the fact that 
the public does not care what kind of 
a system is used provided the net re- 
sult is satisfactory. 

So far specialty company competi- 
tion has been most prevalent in the 
private passenger automobile area, he 
went on to say. For example, the four 
leading specialty companies, all of 
whom were practically unknown three 
decades ago, today insure about 30% 
of the private passenger cars in the 
entire country. 


Public Unwilling To Pay 


“This is just four companies,” he 
said. “Apparently, then, a large seg- 
ment of the public is either not willing 
to pay the cost of merchandising auto- 
mobile insurance through the agency 
system as it is presently constituted, 
or this segment of the public simply 
doesn’t distinguish between the inde- 
pendent producer and the specialty 
company representative. To them an 
insurance man is an insurance man.” 
The speaker warned that the situa- 
tion would be bad enough if competi- 
tion were limited solely to the auto 
field, but the specialty companies are 
now turning not only to other person- 
al or so-called mass market iines, but 
at least one such company has moved 
into the commercial property field. 

Turning to the development of pack- 
age dwelling policies and their in- 
herent economies, he said this devel- 
opment makes the agency business 
even more vulnerable to special or di- 
rect writing salesmen. “Certainly a 
package policy with a $300 premium 
is far more of a target for the specialty 
company than three or four individual 
premiums which prevailed before 
dwelling package policies.” 


Not Against Package Policy 


Mr. Ladd said he was not decrying 
the package policy trend and opined 
that it is desirable and inevitable. It 
increases competition, however, and 
thus makes it imperative to find a 
solution “before the specialty com- 
panies capture the package dwelling 
field as they have the personal auto- 
mobile field.” 

The important item in a cost survey 
then is not how much it now costs to 
handle business but how much com- 





Are you the Chief Executive Officer oper- 
ating an established general lines com- 
pany? Do you feel you have given your 
company leadership and years of service 
warranting retirement or, at least, the op- 
portunity to "let up". You could do this, if 
you had the right man! 


The writer is under 50, an experienced in- 
surance executive and heads a small life 
and A & H company, almost 50, and is 
seeking further opportunity to bring him- 
self, experience and his company into a 
combine or group, where his administrative 
qualities and resources can be further 
developed. 


lf interested, tell us about your situation 
in confidence. Reply to Box E-46, c/o The 
National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 
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petition can handle it for, he declared 
“Unless the agency system premium; 
increase as our population increase; 
and the demand for insurance in. 
creases, then we have no future a 
any commission rate.” 

Mr. Ladd added that the agency 
system’s actions must result in an ex. 
panding, not a decreasing, market fo; 
its services and advocated taking the 
“long run view, the over-all industry 
view, not because we are chumps or 
because we are altruistic, but because 
we are looking out for our own best 
interests for today and tomorrow. Our 
interest must in the long run coin. 
cide both with the public’s interes 
and the interest of our companies.” 


Discuss Auto At St. Louis 


(CONTINUED FROM PAGE 1) 
Louis agents to a local writer on g 
local newspaper who had done an out- 
standing article or series of articles on 
insurance. He wrote a series entitled 
“Car Looting Jumps Here as ‘Thieves 
Markets’ Thrive.” 

Mr. Alexander’s talk centered on 
automobile insurance problems. He 
made it clear that selling methods 
must be changed, and gave a strong 
intimation that commissions could not 
stay at the current level. Figures 
showing the price advantage of the 
direct writer, much of which comes 
from the commission portion, were 
cited. 

Mr. Alexander emphasized that 
agents should realize that personal 
lines selling requires less handling and 
less effort generally than commercial 
and industrial lines. 

At the conclusion of Mr. Alexander’s 
address, John Broadhead said: “I as- 
sure you there will be nothing like the 
conditions in California here, but we 
would like to have the agents’ voice 
heard and considered in the discus- 
sions to work out a solution of these 
industry problems.” 

“T will go along with that,” Mr 
Alexander responded. 

In his remarks following the pres- 
entation of his award, Mr. Schafers 
stressed the advantage to auto own- 
ers and insurers of keeping a record 
of serial numbers of auto accessories, 
suggesting that policies should carry 
such information and the companies 
make claim payments contingent on 
the serial number being provided. 


oR A 
INSURANCE 
EXECUTIVES 


We are proud of having placed more 
executives than any other organization 
in the country. We have exceptional 
opportunities in the INSURANCE Indus- 
try immediately available. 


© CONTROLLER—Home Office Bkd. $12,000 


© OFFICE MANAGER—Michigan... $ 7,000 
© SYSTEMS & PROCEDURES..... $ 9,000 
© CASUALTY UNDERWRITER...... $ 7,200 
@ FIELD MAN—Casualty......... $ 9,000 
© CLAIMS SUPERVISOR.......... $ 8,000 
@ CASUALTY MANAGER.......... $12,000 
@ LIFE, A&S, MANAGER.......... $10,000 
CALL WIRE WRITE 
In Complete Confidence to: 
H. J. Roberts 


Insurance Executive Consultant 


CADILLAC ASSOCIATES, INC. 
220 S. State Street WAbash 2-4800 
Chicago 4, Illinois 
“Where More Executives 
Find Their Positions Than 
Anywhere in the World” 
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Thacher Notes Vital 
Issues In N.Y. At 
First Press Session 


Thomas Thacher, new insurance su- 
perintendent of New York, said that a 
new filing for automobile liability rate 
increases is receiving the department’s 
active consideration. A question on 
possible approval of auto rate rises 
was the first directed to him in his 
first press conference at the depart- 
ment offices in New York City. 

Mr. Thacher said problems in con- 
nection with the assigned risk plan 
are receiving continuing study. Julius 
Wikler, former superintendent, who is 
serving without salary as consultant 
to Mr. Thacher, indicated that there 
had been no appreciable rise in com- 
plaints about assignments in the past 
several months. 

The department is sponsoring a bill 
to broaden the availability of group 
life and A&S plans for homogeneous 
chartered groups, Mr. Thacher indi- 
cated. Mr. Wikler said that medical 
and law associations were specific ex- 
amples. 


“An Interesting Idea” 


Mr. Thacher said that the proposal 
by Mayor Wagner designed to reduce 
New York City fire hazards and slum 
development by relating fire rates on 
dwelling classes to compliance with the 
city building code was an interesting 
idea which the department will in- 
vestigate. The proposal, in effect, 
would extend schedule rating to dwell- 
ing classifications. Mr. Wikler inter- 
posed in response to a question that 
coverage in fire belt areas in New 
York is not being diverted to non- 
regulated insurers as is the case in 
other areas where inadequate fire 
rates have driven admitted insurers 
from the high loss areas. 

In a broad statement of his guiding 
principles in administering his new 
office, Mr. Thacher said that one of 
his aims would be to extend insur- 
ance protection in areas of social need 
and to make it available at the low- 
est possible cost. 

Julius Sackman, assistant superin- 
tendent of the department, and Henry 
Schantz, deputy superintendent, also 
attended the press conference. 


Union Can’t Deal For N. J. 


Middle Department Unit 


National Labor Relations Board has 
dismissed a petition of Local 1115 of 
International Brotherhood of Electri- 
cal Workers, AFL-CIO, seeking repre- 
sentation of a unit of all electrical 
inspectors assigned to the northern 
New Jersey field operations of Middle 
Department Assn. of Fire Underwriters. 

The board found that employes in 
this area do not comprise an adminis- 
tative subdivision of middle depart- 
ment’s operations and do not have in- 
terests which differ from those of elec- 
tical inspectors in other areas. Mainly 
because of marked centralization of the 
department’s operations, the board 
found the New Jersey employes an in- 
appropriate unit for collective bargain- 
ing. 


Indianapolis Assns. To Meet 
A joint meeting of Indianapolis Life 
Underwriters Assn. and Indianapolis 
A&H Assn. Feb. 16 will feature Wil- 
Harmelin, Continental Assurance, 
New York, a life member of the 
Million Dollar Round Table. He will 
eak on “The Role of Disability In- 
wurance in the Business Buy-and-Sell 
ment.” 





XUN 


FieNATIONAL UNDERWRITER 


Chicago Buckeye Club Holds Annual Rally 


(CONTINUED FROM PAGE 4) 


of supervision in Ohio will be main- 
tained. 

This was the 13th annual meeting of 
the Buckeyes. Donald J. Neal, Atlas- 
Royal Exchange-Sun, was in the presi- 
dential chair, and at the end of the 
evening turned over the gavel, made 
of Pure Wood from a Genuine Buckeye 
Tree, to his successor, Robert N. Wil- 
son of the S. C. Christensen & Co. 
agency. Mr. Wilson is the first agent 
to assume this exalted office. The 
vice-presidents are C. J. Lauer of the 
Lauer agency at Des Plaines, and Dale 
G. Stentz of Western Adjustment. Mr. 
Stentz for five years has been the 
secretary-treasurer, but he has been 
moved out of that office to make room 
for Harold L. Bredberg of Bredberg 
Reports, who is now or has been 
secretary of nearly every insurance 
organization in Chicago and suburbs. 

Levering Cartwright of Cartwright. 
Valleau & Co. was reelected publicity 
chairman. 

The visiting delegation from Ohio 
was unusually large and impressive 
this year, including, besides Mr. Sto- 
well, Ivan Steiner of Wooster, presi- 
dent of Ohio Assn. of Insurance 
Agents; Douglas N. Avery, secretary 
of that association; Car! Setzer, man- 
ager of Ohio Inspection bureau; Wil- 
liam A. Gibson Jr., North British, 
president of Ohio Fire Underwriters 
Assn.; A. M. Peck Jr., the new presi- 
dent of Cincinnati Underwriters Assn., 
and Joseph Schweer, Cincinnati secre- 
tary. Mr. Schweer is the perennial No. 
1 escort of the Ohio superintendents. 

Seven of the 11 past presidents were 
at the meeting, they being V. L. Mont- 
gomery, North America; Homer Bur- 
lingame, Western Adjustment (re- 
tired); Lyman Drake Jr., Critchell, 
Miller agency; T. J. Ocasek, Western 
Actuarial Bureau; James Davidson, 
Factory Association; Eugene Gallagher. 
Planet, and C. N. Mullican, Fireman’s 
Fund. 

Aside from the election, the principal 
business was the reading of the 





minutes and treasurer’s report by Mr. 
Stentz. It was noted that there was a 
loss of about $20 resulting from the 
1958 activities, but over the moans 
and groans of the members, Mr. Stentz 
said there will be some improvement 
because all but three of the guests were 
being charged for their dinners. The 
new Ohio superintendent was intro- 
duced by Mr. Peck. Mr. Stowell spoke 
briefly, bringing greetings from the 
state of Ohio. 

The Illinois director, Joseph S. Ger- 
ber, was also at the meeting. He 
was introduced by Mr. Neal and spoke 
briefly of the delight he had in attend- 
ing such a notorious event. Mr. Gerber 
observed that some of the hysteria in 
the fire and casualty business seemed 
to reach its ultimate in the Buckeye 
Club meetings 


Northwestern Field Staff 
Of Hartford Fire To Meet 


Hartford Fire’s northwestern depart- 
ment field staff will meet at Minneapo- 
lis Feb. 10 for a three day conference. 
C. W. Hall, northwestern manager, will 
preside. On hand from the home office 
will be Brice M. Draper and Frank C. 
McVicar, vice-presidents; Thomas M. 
Meredith, assistant secretary, and J. 
Kenneth Cagney, advertising superin- 
tendent. 


CCH Assistant Editor 
Joins NAII Legal Staff 


Donald W. Cory has been appointed 
to the legal staff of National Assn. of 
Independent Insurers. He has been 
with Commerce Clearing House as 
assistant editor of the Insurance Law 
Journal and the Labor Law Journal. 
At NAII he will specialize in laws 
and legislation research. 

America Fore Loyalty group has con- 
solidated the Nashville service office of 
Loyalty group and moved it to 211 
Union Street. 
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O’TOOLE ASSOCIATES 


Incorporated 
Management Consultants to 
Insurance Companies 
Established 1945 
220-02 Hempstead Avenve 
QUEENS VILLAGE 29, NEW YORK 








The LAWRENCE WILSON COMPANY 
Managing General Agents 
SURPLUS LINES-All FORMS 
Represented at LLOYD’S LONDON 
First National Bank Building 
Tulsa 3, Okla. 








ROBERT |. BUSHNELL 
Management Consullant 
4& Insurance Organtyatiams 


Hoydens Hil! Road Fairfietd, Conneciiost 
Clearwater 9-8852 








BOWLES, ANDREWS & TOWNE, Inc. 
ACTUARIES 
MANAGEMENT CONSULTANTS 
LIFE—FIRE—CASUALTY 
EMPLOYEE BENEFIT PLANS 
RICHMOND ATLANTA = NEW YORK 
PORTLAND 











WHITE & WHITE 


Inspection & Audit Service 
Offices in 18 Midwestern Cities 
Prompt—Efficient—Economical 

629 East 71st Terrace 
Kansas City 10, Mo. 














CONFIDENTIAL NEGOTIATIONS 
FOR SALE OF 
INSURANCE COMPANIES 
RALPH F. COLTON 


30 N. LaSalle St. Chicago 2, ill. 
rinancial 6-9792 
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O. R. BALL, INC. 








R. L. GRESHAM & CO. 


321 North Sth Street 
ws Las Vegas, Nevada 
Servicing 
Beatty and Ploche, Nevada 


St. George and Cedar City, Ute 
Needles and Beker, California 








CHICAGO SUBURBAN 
CLAIMS SERVICE 
Adjusters 
State 2-4903 
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ADJUSTMENT SERVICE 
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THOMAS T. NORTH, INC. 
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margins for dividend returns and price 
savings. “We must preserve, if we are 
to continue to grow, as great a margin 
of savings for our policyholders as 


possible. This means we must ag- 
gressively attack our operating costs, 
and particularly our selling costs, it 
we are to continue to have a strong 


competitive position and we must do 
this even if the result is revolutionary 
change in some of our cherished prac- 
tices.” 
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Competition Forces Changes, Black Tells Mutuals 


(CONTINUED FROM PAGE 
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(4) A cardinal principle of mutual 
insurance is prevention of loss and 
minimizing the extent of losses. This, 
he said, is just as important in the 
small premium mass market for auto- 
mobile and fire as for larger premium 
business policyholders. The only dif- 
ferences are in the methods to be 
used. Loss costs can be trimmed by 
more adequate research in the causes 
of losses, better fire protection, better 


enforcement, better automobile design 


and safer highways. Adherence to ba- 
sic purposes of mutual insurance re- 
quires as much concern in preventing 
losses in the mass market as there has 
been in the business market. 


Have Greater Responsibility 


(5) Changes occurring in the busi- 
ness and likely to occur in the future 
place greater responsibility upon un- 
derwriters than they have up until 
now. No longer can uniform rates be 
relied upon and assumed to be ade- 


control of drivers’ licensing, better quate. Uniformity has generally dis- 
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Vice President, Disability Dept. 
at the Combined address below. 
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It’s knocking mighty loud for men 
with a sound background in accident 
and health sales, sales training and 
administration. 

At Combined you will be associ- 
ated with an organization that 
thinks, talks, acts and is successful! 


Combined’s Home Office Needs 
More Sales Executives — NOW! 


That once-in-a-lifetime opportunity 


* AGENCY SUPERVISORS 


For inside and outside work. Preferably men who have sold A & H 
on commission. Background should include hiring, training and 
sales supervision, planning and conducting local and regional 
sales meetings. If you've come up through the sales ranks, you 
probably have the experience to qualify. 


* AGENCY ADMINISTRATORS 


To handle an ever increasing volume of agency correspondence. 
Should be able to talk and write in an agents language, know 
how to conduct effective negotiations by mail — and in person, 
coordinate agency sales incentive programs and overall activities. 
Should be a first-class organizer, with a good follow-through. 
Some field experience working with agents would be helpful. 


Note To General Agents 


The experienced, top-level men we will employ as a result of 
this advertisement represents additional proof that Combined 
is vitally interested in providing you with the finest service. 
It will pay you to write to us about the few choice territories 


still available. 


Here you will be a part of manage- 
ment, helping to guide the destiny 
of the world’s second largest exclu- 
sive accident and health company. 

As a Combined man you will 
become imbued with the philosophy 
that here is your opportunity for 
whatever you seek in life. 

The men we need are: 





Combined Insurance Company of America 


W. CLEMENT STONE, President 


Combined Group of Companies: Combined Insurance Company of America, Chicago 
First National Casualty Company, Wisconsin 


Hearthstone Insurance Company of Massachusetts, Boston 





5050 Broadway 


Chicago 40, Illinois 


Combined American Insurance Company, Dallas 
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appeared with different pricing sys- 
tems by different companies and by 
almost unlimited deviations in filed 
rates. The trend towards packaging 
calls for strong underwriting control 
since some are largely sales gimmicks 
although many represent sincere ef- 
forts to meet both real and imagined 
desires of insurance buyers. There is 
little reason, he said, to expect that 
packaging coverages will by itself, re- 
duce losses, and if the package in- 
cludes coverages not included in the 
separate policies, losses higher than on 
separate policies can be expected, 
However, Mr. Black said that the 
broadening and packaging of cover- 
ages are generally desirable develop- 
ments and that they can benefit in- 
surance buyers and companies if 
underwriters are permitted to use 
their experience to distinguish between 
sound and unsound coverages and 
prices 


Royal-Globe Appoints 
Two In Philadelphia 


Royal-Globe has appointed Philip L. 
Hickel manager of fire underwriting 
for Pennsylvania, and Paul H. Brangs 
superintendent of the Philadelphia 
inland marine and burglary-glass de- 
partment. 

Mr. Hickel has been with the com- 
pany 32 years, as a field man and as 
a regional underwriter at the head 
office. He has been in Philadelphia 
since 1956. Mr. Brangs joined the 
company in 1946 and has been inland 
marine special representative since 
1948 at Philadelphia. 


Hartford Fire Appoints 


Dickert At Atlanta 


Hartford Fire has appointed Robert 
H. Dickert claims superintendent for 
fire and allied lines at Atlanta. He was 
previously with General Adjustment 
Bureau as manager at Wilmington, 
N. C. He began with GAB in 1946 in 
West Virginia and later became branch 
manager at Columbus, Ga., before go- 
ing to Wilmington in 1955. 


O'Mahoney Unit Expenses 


The O’Mahoney anti-trust and mon- 
opoly subcommittee, during the last 
six months of 1958, spent $193,453 of 
the $245,951 available to it, for salaries. 
This includes $8,171 each to Paul R. 
Dixon, subcommittee chief counsel, and 
Donald P. McHugh, counsel, who has 
been handling details of the insurance 
investigation. The subcommittee paid 
$6,207 to Paul S. Green, hearing editor, 
who acted as press contact. 


Imperial Exchange of San Gabriel, 
Cal., a reciprocal organized to write 
workmen’s compensation on news- 
papers and allied industries, has had an 
increase in surplus and has now been 
certified as a non-assessable insurer 
by the California department. The re- 
ciprocal, set up Jan. 1, 1958, is plan- 
ning to expand its WC writings to all 
types of business. 
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Royal-Globe Makes 
Changes InN. Y.,N.]. 


Royal-Globe has transferred Sam- 
uel L. Love to East Orange, N. J., as 
assistant regional manager. He suc- 
ceeds Edmund G. Farrell Jr., who has 
gone to Syracuse as assistant regional 
manager. Mr. Love, with the company 
since 1924, previously was compensa- 
tion and liability manager in New 
York. Mr. Farrell joined the company 
in 1950 and spent four years in the 
field before going to East Orange. 


American Names Three 


American has appointed Frank M. 
Abrams Jr. supervisor of the bond- 
burglary-glass division at Cincinnati. 
He joined the group there in 1953 as a 
field man and in 1957 transferred to 
Louisville. 

Victor R. Lewis has been trans- 
ferred to Philadelphia as office man- 
ager. He will be succeeded as office 
manager at Boston by Robert J. Cahill. 
Mr. Lewis joined the group in Boston 
in 1936 and was underwriter and spe- 
cial agent. In 1954 he was promoted 
to office manager. Mr. Cahill joined 
American in 1937 as accounting su- 
pervisor at Boston and later advanced 
to premium audit supervisor. 


Zurich Opens Service 
Office At Birmingham 


Zurich has opened a service office at 
Birmingham handling Alabama. The 
office is in space formerly leased by 
Johnson, Overton & Co. general agency 
which represented American Guarantee 
in Alabama since 1946. The agency dis- 
solved at the end of 1958. 

William N. Peeples, field representa- 
tive, will be in charge for Zurich at 
Birmingham. 


Sundell Elected At Detroit 


Detroit Casualty Underwriters Assn. 
has elected David L. Sundell of the 
Kelly, Halla, Peacock agency, presi- 
dent; Norval W. Reamer of Detroit 
Auto Inter-Insurance Exchange, vice- 
president; Owen C. Murray of Citizens 
Mutual Auto, secretary, and Donald 
W. Sandberg of Wolverine, treasurer. 

A CPCU group gave a panel discus- 
sion on the deficiencies and needed 
improvements in the general liability 
comprehensive policy. 


Reid & Co. And Affiliate Elect 

Cornelius J. Reid, former president 
of C. J. Reid & Co. and its affiliate, 
Reid, Collins & Co., brokers and pension 
and welfare consultant administrators, 
has been elected chairman of both com- 
panies. Cornelius J. Reid Jr. has been 
elected president of C. J. Reid & Co. 
and John M. Reid executive vice-presi- 
dent. Carroll E. Collins has been elected 
president of Reid, Collins & Co. and 
F. Ellsworth Baker executive vice- 
president. 


ee 


FieNATIONAL UNDERWRITER 


Aiken V-P Of Company 


Service Corporation 


F. A. Aiken has joined Company 
Service Corp. as a vice-president. The 
corporation furnishes mechanical and 
clerical facilities required by several 
rating bureaus and associations, in- 
cluding Inland Marine Insurance Bu- 
reau and Inland Marine Underwriters 
Assn. Mr. Aiken will assist H. L. 
Wayne, general manager, and J. G. 
Bill, assistant general manager and 
counsel, of those organizations. 

Mr. Aiken was previously with 
Aetna Fire as secretary in charge of 
marine operations. He began in insur- 
ance in 1925 with U.S.F.&G., joined 
Marine Office of America in 1930 and 
went to Aetna Fire in 1945. 


Quits Retirement For 
Sayre & Toso Claims Post 


Charles G. Landresse has returned 
to active business life to organize and 
manage a claims department of Sayre 
& Toso-W. B. Brandt & Co. He retired 
last year after more than 40 years as 
regional assistant manager of the 
Pacific department of London group. 


Ohio Farmers Gives Branch 


Office Status To Phoenix 


The Phoenix field office of Ohio 
Farmers has been given branch office 
status, and Richard L. Gilbert, state 
agent, becomes manager there. Francis 
R. Grundy is claim manager. 

Mr. Gilbert joined Ohio Farmers in 
1945 as casualty special agent in 
Indiana. He went to Arizona in 1953 as 
state agent at Phoenix. 


Dilbeck Is President Of 
Georgia Casualty & Surety 


J. Austin Dilbeck, executive vice- 
president and secretary of Georgia 
Casualty & Surety, has been named 
president. D. D. Dominey Jr. succeeds 
him as executive vice-president and 
secretary. 

Mr. Dilbeck has been in the business 
33 years. Mr. Dominey has served in 
various home office and field capacities 
and was elected a director in 1946. 


Ins. Society Of Philadelphia 
To Hear Schriver At Annual 

Lester O. Schriver, managing direc- 
tor of National Assn. of Life Under- 
writers, will be the speaker at the an- 
nual dinner of Insurance Society of 
Philadelphia Feb. 9 at Bellevue-Strat- 
ford Hotel. Morton V. V. White of Al- 
lentown, chairman of a special com- 
mittee on federal affairs of National 
Assn. of Insurance Agents, will be 
toastmaster. 

Aetna Casualty and Aetna Life have 
elected Stanley M. Cooper, chairman 
of Fafnir Bearing Co., New Britain, 
Conn., a director. 
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Intelligent Reinsurance Analysis 


FIRE + CASUALTY + TREATY * FACULTATIVE 
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CHICAGO 6, ILLINOIS »- 309 W. JACKSON BLVD. 
WABASH 2-7515 
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The Pieture 
of Health 


BUT WHAT ABOUT TOMORROW? 


There’s no doubt that everyone 
needs sound Accident and Sick- 
ness coverage. Here at New- 
house & Hawley you'll find 
= exceptional A&S contracts—the 
best on the market—written 
through Lloyd’s of London’ and 
Union Mutual Life Insurance Co. 


* Substandard A&S * Non-Can & Guaranteed Renewable Disability 
* Income & Medical Reimbursement * Salary Continuance * Group 
24 Hour D&D * Group Dread Disease * Aviation & Over-Age * Key 
Man Disability * Non-Appearance * Family Hospital and Major Med- 
ical Expense * All Forms of Life Insurance * 


“SERVICE is gur most Important Product” 


EWHOUSE 
xe FJ AWLEY 


INCORPORATED 


175 W. JACKSON BLVD. - CHICAGO 4, ILL. - HArrison 7-7890 + Teletype CG 1026 
123 WILLIAM ST. + NEW YORK 28, N. Y. + BArclay 7-1366 + Teletype NY 1-2823 
RHODES-HAVERTY BLDG. - ATLANTA 3, GA. + JAckson 4-3856 

41 E. WASHINGTON ST. - INDIANAPOLIS 4, INDIANA - MElrose 7-2413 
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It pays 

to discuss your 
agency needs 
with 
PAWTUCKET 
MUTUAL 





Every day more and more independent insurance agents 


are doing business with Pawtucket Mutual . . . one of New 


England’s oldest mutual companies. We offer large line 


facilities, attractive agency contracts, excellent rate of divi- 


dend — plus prompt and efficient loss payments handled 


by independent adjusters. Investigate our commission scale 


and you, too, will prefer Pawtucket Mutual — serving the 


independent agent since 1848. 





PAWTUCKET MUTUAL 
INSURANCE COMPANY 


25 MAPLE STREET, PAWTUCKET, R. I. 
Incorporated 1848 














EXPERIENCED 


THERE IS NO SUBSTITUTE FOR EXPERIENCE. And there’s no 
substitute for the services of an experienced reinsurer, with a first hand, detailed 
knowledge of all phases of American fire, marine, casualty, bonding 


and accident reinsurance. 


GENERAL REINSURANCE 
CORPORATION 


Largest American multiple line market dealing exclusively in Reinsurance 


ALL FIRE, CASUALTY, ACCIDENT AND SICKNESS, BONDING AND MARINE LINES 





Midwestern Dept.: 314-317 FAIRFAX BUILDING, KANSAS CITY 5, MISSOURI 
Home Office: Sas Gnaet aan a oe Pacifie Dept.: 610 SO. HARVARD BOULEVARD, LOS ANGELES 5, CALIFORNIA 
. *'""" | Chief Agent for Canada: 860 ST. JAMES STREET WEST, MONTREAL, QUEBEC 
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